NOTICE OF THE TOWN COUNCIL

TOWN COUNCIL REGULAR MEETING
August 02, 2021 at 6:00 PM
Argyle Town Hall, 308 Denton Street, Argyle, Texas

AGENDA
Notice is hereby given as required by Title 5, Chapter 551.041 of the Government Code that the Argyle Town
Council will meet in a Town Council Regular Meeting on August 02, 2021 at 6:00 PM at the Argyle Town Hall,
308 Denton Street, Argyle, Texas.

CALL TO ORDER
INVOCATION
PLEDGE OF ALLEGIANCE
American Flag
Texas Flag: "Honor the Texas Flag; I pledge allegiance to thee Texas, one state under God, one
and indivisible."
OPEN FORUM
This is an opportunity for the public to address the Town Council on any matter of public business, except
public hearings. Comments related to public hearings will be heard when the specific hearing begins.
Each speaker is limited to five (5) minutes, unless the speaker requires the assistance of a translator, in
which case the speaker is limited to ten (10) minutes, in accordance with applicable law. Each speaker
shall approach the podium and state their name and address. Speakers shall address the governing body
with civility that is conducive to appropriate public discussion. Speakers can address only the governing
body as a whole and not individual city officials or employees. The public cannot speak from the gallery
but only from the podium. Per the Texas Open Meetings Act, the Council is prohibited from deliberating
or taking action on any matter not listed on the agenda. The Council may only: (1) make a statement of
fact regarding the item; (2) make a recitation of existing policy regarding the item; or (3) propose the
item be placed on a future agenda, in accordance with Council adopted procedures.
STAFF REPORT
(Staff Reports are for discussion only. No action may be taken on items listed under this portion of the
agenda, other than to provide general direction to staff or to direct staff to place such items of a future
agenda for action.)
Town Administrator
1.

Presentation and discussion on Fiscal Year 2022 Budget.
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Assistant Town Administrator/Town Treasurer
2.

Presentation and discussion on the Fiscal Year 2021 Third Quarter Financial Report.

Community Development
3.

Receive presentation from SAFEbuilt regarding the 2021 Quarterly Business Review, contract
updates, and building code updates.

CONSENT AGENDA
Any Council member may request an item on the Consent Agenda to be taken up for individual
consideration.
4.

Consider approval of the July 19, 2021 Regular Town Council meeting minutes as recorded.

5.

Consider approval of the July 26, 2021 Special Town Council meeting minutes as recorded.

6.

Consider and take appropriate action on Ordinance 2021-16 to amend the Town
Development Standards by approving an ordinance amendment (TDS-21-005) to Article III,
Zoning, of the Town of Argyle Town Development Standards regarding various amendments
to solar energy system requirements and other alternative energy system regulations in the
Town Development Standards.

7.

Consider approval of Resolution 2021-38 appointing Mayra Ramos as the Town of Argyle
Municipal Court Clerk.

8.

Consider approval of Resolution 2021-39 appointing Dianna Buchanan to serve as the Acting
Town Secretary for the Town of Argyle.

9.

Consider approval of Resolution 2021-40 approving a negotiated settlement between the
Atmos Cities Steering Committee and Atmos Energy Corp., Mid-Tex Division regarding the
company's 2021 rate review mechanism filing.

ACTION ITEMS
10.

Discuss and consider the establishment and appointment of members to an interview
committee for the Town of Argyle contract services engineering firm selection process.

11.

Consider approval of Resolution No. 2020-42 approving the terms of a Professional Services
Agreement with Eddie Peacock, PLLC, for services relating to financial management support
and authorizing the Town Administrator to execute the same on behalf of the Town.

EXECUTIVE SESSION
Pursuant to Texas Government Code, Annotated, Chapter 551, Subchapter D, Texas Open Meetings Act
(the "Act"), Town Council will recess into Executive Session (closed meeting) to discuss the following:
Consultation with Attorney
§551.071(1),(2): Consultation with attorney regarding pending or anticipated litigation, or a
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settlement offer; or on a matter in which the duty of the attorney to the governmental body
under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly
conflicts with this chapter:
12.

Furst Ranch-Flower Mound Ranch

RECONVENE INTO OPEN SESSION
In accordance with Texas Government Code, Section 551, the Town Council will reconvene into Open
Session and consider action, if any, on matters discussed in Executive Session.
RECEIVE REQUESTS FROM COUNCIL MEMBERS/STAFF FOR ITEMS TO BE PLACED ON NEXT MEETING
AGENDA
Discussion under this section must be limited to whether or not the Council wishes to include a potential
item on a future agenda.
ADJOURN
NOTE: As authorized by Section 551.071 of the Texas Government Code (Consultation with Town
Attorney), this meeting may be convened into closed Executive Session for the purpose of seeking
confidential legal advice from the Town Attorney on any agenda item herein.
CERTIFICATION
I hereby certify that the above notice was posted on the bulletin board at Argyle Town Hall, 308
Denton Street, Argyle, Texas, by 1:00 PM on the 30th day of July, 2021.

Erika McComis, Town Secretary
Persons with disabilities who plan to attend this public meeting and who may need auxiliary aid
or services are requested to contact the Argyle Town Hall 48 hours in advance, at 940-464-7273,
and reasonable accommodations will be made for assistance.
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Item 1.

Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Staff Report

August 2, 2021

PRESENTER:
Rich Olson, Town Administrator
ITEM DESCRIPTION:
Presentation and discussion on the Fiscal Year 2021-2022 budget.
BACKGROUND INFORMATION:
During a special Town Council meeting held on July 26, 2021, Town staff presented to
the Council the proposed Fiscal Year 2021-2022 budget. Council wanted to make sure
that staff followed the zero-based budget process the Council adopted last Fiscal Year.
Attached, you will find a staff memo which demonstrates that Town staff did follow the
zero-based budget philosophy they have adopted. In addition, a brief narrative on each
cost center is provided.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
Staff memo on the FY 2021-2022 budget.
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RECOMMENDED MOTION AND/OR ACTION:
For discussion purpose .
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Preparation of the FY 22 budget, as with the FY 21 budget was guided by the zerobased budgeting principle. I was not involved in the preparation of the Fiscal Year
2020/2021 budget though I was here when the Council approved the budget. The
purchase of the McClain Software required Town staff to add a description and level of
service information on most line items. This process allowed me to have discussions
with each department director and question them on the notes from last year’s and to
compare these records with the electronic notes placed in the new budget software. As
part of the Fiscal Year 2021-2022 budget process, staff has looked into how the zerobased budget process worked. Though the final outcome will not be known until the
CAFR is completed in about six months staff wanted to provide a quick overview. The
adopted FY 2021 Budget in the General Fund shows projected revenues of $4,686,467
and expenditures of $4,497,481 with an anticipated increase in the General Fund
balance of $188,986. As part of the budget process staff estimate revenue and
expenditures through the end of the fiscal year. This allows staff to determine if our
original budget assumptions were correct or they need to be modified as part of next
years (2021-2022) budget process. Staff estimates that through the end of this fiscal
year our General Fund revenue will increase by $758,240. However, expenditures also
increased by $247,227. This increase can be directly tied to additional expenditures to
support the Towns building activities. The net increase of $596,254 or 13% needs to be
looked at to determine how successfully the zero-based budgeting process has worked
and if adjustments need to be made to the process. The 13% increase in can mainly be
attributed to three categories ad valorem tax, sales tax and construction permitting. The
greatest increase came in construction permits where the Town exceeded our
projections by $283,543. The budget was based on construction of 200 single family
homes while the Town now anticipates construction of 265. Sales tax revenue was
difficult to project due to the unknown impact of the pandemic. The budget reflects
receiving $784,500 while we now anticipate receiving almost $1 million in revenue. This
can be directly tied to the strong surge in online shopping. Finally, ad valorem tax
receipts are anticipated to be up by almost $200,000. This is directly related to the
strong housing market. It is estimated that expenditure will exceed the amount
budgeted in Fiscal Year 2020-2021 by $274,227. The bulk of the increase in
expenditures are in the area of Community Development and Community Development
Inspection which correlated to the increase in the construction of single-family homes.
Since we have a contract with SAFEbuilt for building inspection. In addition, the Council
did authorize the hiring of a Communication Coordinator mid-year whose salary is
charged to the General Fund instead of the MDD Fund.
General Fund Review
Town Council: The Town Council budget supports the activities of the Mayor and five
councilpersons in discharging their duties of the Towns elected officials. The budget
reflects the transfer of the Towns audit expenditures from the Town Council budget to
the Finance budget. Additional funding has been added to the Council budget to
address several pending or anticipated legal matters which the Council is aware of. In
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addition, under special project, funding will be available for streaming the Council
meetings and moving forward with the Quite Zone project. This line item reflects a
decrease over our existing funding point. The budget reflects a decrease of $31,631
from last year’s budget
Administrative: The overall administration of the Town of Argyle. To accomplish this
goal there are three FTE’s whose salary is charged to this cost center. Those being the
Town Administrator, Accounts Payable Clerk and the Communication Coordinator. This
department supports all other Town Departments. Excluding personal, most of the
expenditures are performed with contracts with outside firms including legal services,
cleaning services and webhosting fees. The budget reflects an increase of $52,107
Finance: Ensure the financial oversight of the Town. This work is done with two FTE’s
and agreements with outside contractors including a contract with a CPA firm for
general support of staff and the Towns annual audit. The budget reflects an increase of
$46,488
Information Technology: Most of the expenditures within this cost center are spent on
our IT support vendor (Fulcrum). Their fees will be increasing From $67,908 to
$103,236.
Police Administration: The Argyle Police Department’s FY22 police administration
budget reflects the necessary expenditures to maintain salaries and training for police
administration personnel, along with the current agreements with vendors. This budget
includes funding for contracts with the Denton County Sheriff’s Office related to dispatch
and our records management system as well as IT services for these databases. Also
included is funding for janitorial services, investigatory software, testing for the hiring
process, support of digital citation writers and memberships in professional
associations. Utilities and maintenance of the police building are included in this budget
as well.
Police Operation: The Argyle Police Department FY22 budget reflects the necessary
expenditures to maintain the current level of police service provided to the citizens of
Argyle. The budget includes an enhancement package request for a 12% increase in
police officer salaries. This is due to the highly competitive market for willing and
qualified police officer applicants due to current pressures being placed upon officers,
and the current salary offerings of surrounding communities who are increasing
compensation and compete for the same pool of applicants. The department’s budget
also includes a request for an additional police officer position, to bring the total number
of positions to 14, in order to maintain the Town Council’s requested staffing level of two
officers on the street at all times. The current number of positions does not allow for
this level of staffing without sacrificing efficiency and service level. The budget includes
a request for an unmanned aerial vehicle (drone) for the purposes of aerial searches for
lost individuals and mapping of vehicle crash scenes. This drone would be shared with
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the Municipal Development District who would utilize it for promotional purposes. The
budget reflects an increase of xxx over the last fiscal year budget.
Street Administration: At the direction of the Town Council, we have included an
additional code enforcement /inspector position which will raise the number of FTE’s to
2.60 in this cost center. This will increase the salary and benefits expenses by $76,612.
To start to address drainage issues within the community an additional $50,000 has
been added to the budget. These funds will only be used to address an engineering
solution for a drainage problem and not the actual cost of fixing the problem. Once a
solution is identified the Council will need to determine funding options for the solution.
Animal Control: This cost center consists of a professional service contract with All
American Dog. The cost of the contract should remain the same.
Community Development: The proposed budget for the Community Development
Department reflects increases in professional services related to engineering services
for commercial and residential plans review and inspections. Current and proposed
developments including Harvest, Waterbrook, Avalon at Argyle, Argyle Landing, and a
development on the Heath Tract will require professional engineering services in the
amount of $100,000 to review and approve preliminary and final plats, as well as
construction plan review and approval. The Community Development Department is
also proposing a Geographic Information System (GIS) needs assessment. A GIS
needs assessment is a tool that the Town can use to take stock of how GIS and data
are currently being utilized, and to put thought into how we could better implement them
in the future—to improve operations, analyze data, and identify inefficiencies. A GIS
needs assessment is the first step toward creating a GIS strategic plan and informs the
development of steps we need to take to meet your goals.
Community Development Inspection: Estimating the expenditures within the CD
Inspection cost center is difficult since the majority of the expenditures are found in the
Professional Service line item. These expenses tie back directly to the contract the
Town has with SAFEbuilt. Town staff estimates 216 single family residences will be
reviewed and permitted during FY 22, in addition to commercial properties that will
require site plan review, approval, and inspections. There will be a corresponding
increase in permit fees to cover this cost if we exceed our growth projection.
Street Maintenance: This budget reflects the Town hiring a landscaping firm to mow
the railroad right of way along US 377. The budget continues funding for the Denton
County Master Gardeners landscaping of Unity Park. In addition, staff plans on creating
a landscaping area at the roundabout on Crawford Road which will be turned over to the
Master Gardeners to maintain. A number of our street signs and traffic control signs
have lost their reflectivity, additional funds are requested to pay for this upgrade.
Transfers: This cost center reflects a transfer from the General Fund to the
Waterbrook TIRZ from the Property Tax Allocation.
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Special Revenue Fund
MDD: The newly formed MDD supports economic development in the Town of Argyle
and ETJ. This is the first full year of the MDD. Town staff anticipates revenues of
$285,000 and expenditures of $416,920. This means that the fund balance will
decrease by $131,920. 25% of the Town Administrator salary is charged against the
MDD which will lessen the burden on the General Fund. Their budget reflects several
capital expenditures including money for the installation of a traffic signal on FM 407 at
a cost of $225,000 and $100,000 made available for incentive packages.
Crime Control and Prevention District. This fund is supported by the .25% sales tax.
The CCPD Board is recommending the purchase of a fully loaded Tahoe for the Police
Department. Staff has budgeted $68,300 for this purchase. Also included is an
additional Flock Safety camera. The CCPD will continue to support the police officer
step plan at a cost of $73,458.
Street Maintenance Sales Tax Fund: Though no new street improvements are
included in this budget the $670,100 in this cost center will pay for work that is presently
underway at Crawford Road and the 2021 Street Improvement Program. The Council
has directed staff to work with Bond Counsel on funding to improve four roads in the
community at a cost of $3,250,000. This work should begin in the spring of 2022.
Building Maintenance Fund. The only expenditure is this fund is for cosmetics
improvement for Town Hall. A scope of work has not been written yet and the $50,000
included in the budget should be able to cover the upgrading of the Harding Board on a
portion of the building and painting the entire exterior. This work will allow the Town
Council time to determine the future of the Town Hall complex.
Court Technology: The only expenditure in this cost center is the Incode Software
Maintenance agreement at $7,500.
Court Security: This cost center supports the court system and has limited eligible
expenditures. Staff is recommending that funding be allocated for training of court
personnel. Total expenditures in this cost center are $3,700.
Parkland Dedication. Funds will be used to improve planting in Unity Park. The Town
may spend up to $5,000 within this fund.
Tree Reforestation Fund: Funds will be used to support the Town’s Arbor Day
celebration which includes a tree giveaway program. These funds will need to be spent
for the Town to maintain our Tree City designation.
LEOSE: Funds will be used to further police training.
Police Donation Fund. No funds are scheduled to be spent next year. Funds are
spent as needed once they are received.
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Senior Citizens Organization Fund. This cost center supports the Town of Argyle
senior citizens. Staff has budgeted $2,600 which will be used for the senior citizens
lunches.
Debt Service: The Town will spend $615,800 in principle payments and $158,954 in
interest payment next year to retire four outstanding bond issues.
Enterprise Funds
Wastewater Operation Expenditures. The Town is estimated to spend $528,308 for
treatment of our wastewater with the City of Denton and the TRA. The other major
expenditure in the wastewater fund is the payment of debt service which will be
$203,988. The Town enter into a contract with BACA this year to clean one third of our
sewer lines. Next Fiscal Year will be year two of that contract and the Town is
estimated to spend $83,000. Within this department the Town pays 1.90 FTE’s.
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Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Staff Report

August 2, 2021

PRESENTER:
Erika McComis, Assistant Town Treasurer
ITEM DESCRIPTION:
Fiscal Year 2021 Third Quarter Financial Report
BACKGROUND INFORMATION:
Please find attached the FY21 Third Quarter Financial Report. This report shows the
revenues and expenditures at the 75% completion mark of the fiscal year ending
September 30, 2021.
Total revenue at the 3rd quarter mark of FY21 shows 95.31% completion. The Town has
exceeded their projected revenues in sales tax by more than $40,000. Construction
Permits continues to be higher as a result of strong new home permit applications in the
second and third quarter. Development continues to be below the percentage mark as a
result of limited number of current large development projects going on through town.
The revenue line item for development review covers pass through fees associated with
zoning change requests, plats, site plans and SUP review. Other Revenues is primarily
interest income and processing fees for credit card payments; interest rates over the
passed year have dropped dramatically (0.82% in January of 2020 and 0.33% in January
of 2021). The final category is Transfers In which represents transfers from other funds
to offset specific expenditures. The FY21 transfers will include $23,000 from EDC/MDD
for reimbursement of staff time; $67,761 from CCPD to offset the step plan costs for
officers; $20,000 from Street Maintenance Sales Tax to fund street material; and a
potential additional $15,000 from Street Maintenance if extensive drainage work is done.
All departments are effectively close to or below the 75% mark on expenditures.
Department heads continue to monitor their expenditures carefully. The exception to this
is the Community Development Inspections department which has seen an increase in
the amount of inspections and building plan reviews over the past few months.
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FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
A. Third Quarter Financial Report
B. Third Quarter Sales Tax Report
C. Third Quarter Investment Report
D. April Investment Report
E. May Investment Report
F. June Investment Report
RECOMMENDED MOTION AND/OR ACTION:
Presentation only; no action needed.

12

Item 2.

TOWN OF ARGYLE
FY 20-21 QUARTERLY BUDGET REPORT
3RD QUARTER (APR - JUN, 21)
75% OF FISCAL YEAR COMPLETE
FUNDS
GENERAL FUND

ADOPTED
BUDGET

Y-T-D
ACTUAL

% OF
BUDGET

REVENUES
Ad valorem tax
Sales tax
Franchise tax
Municipal court
Permits & registrations
Construction permits
Development
Other revenues
Transfers In
Other proceeds
TOTAL REVENUES

2,406,771
784,500
423,454
215,000
42,200
408,721
160,000
72,150
173,671
4,686,467

2,377,541
814,730
306,927
203,599
41,414
608,062
61,250
30,049
23,000
4,466,572

98.79%
103.85%
72.48%
94.70%
98.14%
148.77%
38.28%
41.65%
13.24%
0.00%
95.31%

EXPENDITURES
Town Council
Administration
Finance
Municipal Court
Information Technology
Police Administration
Police Operations
Animal Control
Community Development
Comm. Devel. - Inspections
Street Maint. Administration
Street Maintenance
Transfers to Other Funds
TOTAL EXPENDITURES

241,266
517,561
281,421
121,805
165,730
402,295
1,353,961
27,128
354,413
241,920
313,756
420,733
55,492
4,497,481

166,938
397,614
184,554
81,655
94,375
288,483
887,125
20,022
290,533
267,104
187,049
226,626
3,092,078

69.19%
76.82%
65.58%
67.04%
56.95%
71.71%
65.52%
73.81%
81.98%
110.41%
59.62%
53.86%
0.00%
68.75%

188,985

1,374,494

REVENUES OVER/ (UNDER) EXPENDITURES
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TOWN OF ARGYLE
FY 20-21 QUARTERLY BUDGET REPORT
3RD QUARTER (APR - JUN, 21)
75% OF FISCAL YEAR COMPLETE
FUNDS
SPECIAL REVENUE FUNDS

ADOPTED
BUDGET

Y-T-D
ACTUAL

% OF
BUDGET

EDC\MUNICIPAL DEVELOPMENT DISTRICT
REVENUES

209,639

182,908

87.25%

EXPENDITURES

332,821

992,708

298.27%

(123,182)

(809,800)

REVENUES

174,662

202,203

115.77%

EXPENDITURES

197,234

105,095

53.28%

REVENUES OVER/ (UNDER) EXPENDITURES

(22,572)

97,108

REVENUES

413,224

408,109

98.76%

EXPENDITURES

207,678

17,207

8.29%

REVENUES OVER/ (UNDER) EXPENDITURES

205,546

390,902

500

66

-

-

500

66

REVENUES

4,330

6,313

145.80%

EXPENDITURES

8,467

5,504

65.01%

REVENUES OVER/ (UNDER) EXPENDITURES
CRIME CONTROL & PREVENTION FUND

STREET MAINTENANCE SALES TAX FUND

BUILDING MAINTENANCE FUND
REVENUES
EXPENDITURES
REVENUES OVER/ (UNDER) EXPENDITURES

13.20%
#DIV/0!

COURT TECHNOLOGY FUND

REVENUES OVER/ (UNDER) EXPENDITURES

(4,137)

809

COURT SECURITY FUND
REVENUES

3,735

7,608

203.69%
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TOWN OF ARGYLE
FY 20-21 QUARTERLY BUDGET REPORT
3RD QUARTER (APR - JUN, 21)
75% OF FISCAL YEAR COMPLETE
FUNDS
EXPENDITURES
REVENUES OVER/ (UNDER) EXPENDITURES

ADOPTED
BUDGET
3,400
335

Y-T-D
ACTUAL
11,924

% OF
BUDGET
350.71%

(4,316)

PARKLAND DEDICATION FUND
REVENUES

95,681

86,107

89.99%

EXPENDITURES

35,000

2,265

6.47%

REVENUES OVER/ (UNDER) EXPENDITURES

60,681

83,842

REVENUES

2,950

1,533

51.97%

EXPENDITURES

1,500

2,080

138.67%

REVENUES OVER/ (UNDER) EXPENDITURES

1,450

TREE REFORESTATION FUND

(547)

LEOSE TRAINING FUND
REVENUES

1,300

1,665

128.08%

EXPENDITURES

1,200

1,080

90.00%

100

585

REVENUES

4,875

4,442

91.12%

EXPENDITURES

6,344

4,675

73.69%

REVENUES OVER/ (UNDER) EXPENDITURES
POLICE DONATIONS FUND

REVENUES OVER/ (UNDER) EXPENDITURES

(1,469)

(233)

REVENUES

2,685

12

0.45%

EXPENDITURES

2,600

700

26.92%

SENIOR CITIZENS ORGANIZATION

REVENUES OVER/ (UNDER) EXPENDITURES

85

(688)
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TOWN OF ARGYLE
FY 20-21 QUARTERLY BUDGET REPORT
3RD QUARTER (APR - JUN, 21)
75% OF FISCAL YEAR COMPLETE
FUNDS
CAPITAL PROJECTS FUNDS

ADOPTED
BUDGET

Y-T-D
ACTUAL

% OF
BUDGET

CAPITAL IMPROVEMENTS FUND
REVENUES

2,589,600

4,437

0%

EXPENDITURES

4,998,600

607,007

12%

(2,409,000)

(602,570)

REVENUES OVER/ (UNDER) EXPENDITURES
ROADWAY IMPACT FEES FUND
REVENUES
EXPENDITURES
REVENUES OVER/ (UNDER) EXPENDITURES

332,164

288,170

-

-

332,164

288,170

22,300

528

-

88,511

86.76%

EQUIPMENT REPLACEMENT FUND
REVENUES
EXPENDITURES
REVENUES OVER/ (UNDER) EXPENDITURES

2.37%

22,300

(87,983)

REVENUES

694,419

637,524

91.81%

EXPENDITURES

769,795

530,492

68.91%

REVENUES OVER/ (UNDER) EXPENDITURES

(75,376)

107,032

DEBT SERVICE FUND
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TOWN OF ARGYLE
FY 20-21 QUARTERLY BUDGET REPORT
3RD QUARTER (APR - JUN, 21)
75% OF FISCAL YEAR COMPLETE
FUNDS
UTILITY FUNDS

ADOPTED
BUDGET

Y-T-D
ACTUAL

% OF
BUDGET

WASTEWATER UTILITY OPERATING FUND
REVENUES

826,720

644,538

77.96%

EXPENDITURES

906,583

514,104

56.71%

REVENUES OVER/ (UNDER) EXPENDITURES

(79,863)

130,434

WASTEWATER CAPITAL PROJECTS FUND
REVENUES

2,008,000

1,997,470

99.48%

EXPENDITURES

1,918,920

357,488

18.63%

89,080

1,639,982

283,394

582,144

-

273,916

283,394

308,228

REVENUES OVER/ (UNDER) EXPENDITURES
WASTEWATER DEVELOPMENT FUND
REVENUES
EXPENDITURES
REVENUES OVER/ (UNDER) EXPENDITURES

205.42%
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Quarterly Sales Tax Change Analysis Summary - Q2, 2021 (Apr-Jun)
TOTAL FOR ARGYLE

Q2/2021
Q2/2020
QTR Change
$
424,349 $ 356,827 $
64,896

% Change
18.9%

Ag/Mining/Manufacturing

$

24,444 $

24,892 $

Service

$

101,690 $

74,569 $

27,121

36.4%

Wholesalers

$

51,292 $

47,075 $

4,217

9.0%

Nonstore Retailers

$

146,960 $

112,994 $

33,966

30.1%

Information/Govt/Non-Profit

$

35,144 $

42,351 $

(7,207)

-17.0%

Food Services

$

25,028 $

17,781 $

7,247

40.8%

Undefined

$

39,791 $

37,165 $

2,626

7.1%

(448)

-1.8%

Utilities, Construction, Transportation/Delivery, Real Estate & Rental, Educational Services,
Arts, Entertainment, Personal & Laundry, Repair & Maintenance

Motor Vehicle & Parts, Furniture & Home, Electronics & Appliance, Building Material,
Sporting Goods, Hobby, Apparel, General Merchandise

Totals shown are for the Town, EDC and Street Maintenance.
The information provided to the Town is confidential. It is not open to public inspection (Texas Tax Code 321.3022c).

Q2, 2021 Sales Tax Category Comparison
Undefined
Food Services

Q2/2020

Information/Govt/Non-Profit

Q2/2021

Nonstore Retailers
Wholesalers
Service
Ag/Mining/Manufacturing
$-

$50,000

$100,000

$150,000
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Investment Portfolio Summary

Town of Argyle

For the Quarter Ended
June 30, 2021

Prepared by
HilltopSecurities Asset Management
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Table of Contents / Market Recap
MARKET RECAP - JUNE 2021:

Report Name
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At this point, nearly everyone who wants a vaccine has been able to receive one, and while new strains
continue to pop up it seems that vaccines by and large provide a high level of protection. Covid restrictions
are becoming more and more relaxed with most of the United States “open” or at least partially open. As the
country returns to normalcy this summer, we should continue to see the economy improve.
The ISM manufacturing index rose from 60.7 to a two-month high of 61.2 in May. The ISM
non-manufacturing (service sector) index rose from 62.7 in April to 64.0 in May, the highest reading since
the survey started in 1997. Nonfarm payrolls missed the mark for the second month in a row, increasing by
+559k, which in a pre-pandemic world would be huge, but the median forecast was +675k and we’re still 7.6
million jobs below last year’s pre-pandemic peak. The unemployment rate dropped from 6.1% to 5.8% in
May, but the drop was the result of 166k Americans exiting the labor force during the month as the labor
force participation rate slipped to 61.6%. Average hourly earnings climbed +0.5% in May after a +0.7% jump
in April. These are significant single month increases as employers must pay more to find and retain
workers. Retail sales took a breather in May, declining -1.3%, but upward revisions boosted April’s
previously reported unchanged reading to +0.9% and March’s already lofty +9.8% gain was increased to
+11.3%. Recall that March and April sales were boosted by the last round of government stimulus, so a
pullback in May was expected. May’s decline doesn’t change the fact that consumer spending has been on
a torrid pace. The total value of retail sales was $620.2 billion in May, an +18% increase over February
2020’s pre-pandemic level. On the inflation front, the headline consumer price index rose +0.6% in May
while core CPI climbed +0.7%. On a year-over-year basis, headline CPI was advancing at a +5.0% pace,
the biggest annual increase in almost 13 years. Core CPI rose +3.8% year-over-year, the most since 1992.
Much of the year-over-year gains can be attributed to the “base effect” as prices were severely depressed
12 months ago while many U.S. businesses were shuttered. The base effect will dissipate going forward, but
shortages of materials and labor promise to keep prices high for much of the year. Estimates for second
quarter GDP growth center around +10%. Fiscal and monetary stimulus, combined with pent up demand
and consumers eagerly returning to pre-pandemic habits, mean the summer should see substantial growth.
The Fed made no official change to policy at its June FOMC meeting, holding rates steady and maintaining
the monthly addition of $120 billion to its balance sheet. However, the FOMC did signal they will discuss
tapering these QE purchases soon. The updated “dot plot” showed Fed officials expect initial rate hikes
earlier than previously indicated with 13 of 18 Fed officials now envisioning at least one hike in 2023. The
FOMC also made two technical adjustments, increasing the interest on excess reserves (IOER) rate from
0.10% to 0.15%, and the overnight reverse repo rate from 0% to 0.05%. The IOER hike incentivizes banks
to hold higher balances with the Fed while the reverse repo facility allows eligible financial firms and money
market mutual funds to place cash at the Fed and earn 0.05%. Both should help to ease overall demand for
short-term securities and nudge yields higher. The Fed’s action had an immediate effect on yields with the
two-year treasury yield climbing from 0.15% to 0.26%. Treasury bills inside of 3 months, which had been
trading near 0% were up a few basis points. Longer-term yields have fallen as inflation expectations
moderate.
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Town of Argyle
Investment Officers' Certification

Item 2.

For the Quarter Ended
June 30, 2021
This report is prepared for the Town of Argyle (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act ("PFIA"). Section
2256.023(a) of the PFIA states that: “Not less than quarterly, the investment officer shall prepare and submit to the governing body of the entity a written report
of the investment transactions for all funds covered by this chapter for the preceding reporting period.” This report is signed by the Entity’s investment officers
and includes the disclosures required in the PFIA. To the extent possible, market prices have been obtained from independent pricing sources.
The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period. All investment transactions
made in the portfolio during this period were made on behalf of the Entity and were made in full compliance with the PFIA and the approved Investment Policy.

Officer Names and Titles:
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Item 2.

Town of Argyle
Executive Summary
As of 06/30/21

Account Summary
Beginning Values as of 03/31/21
Par Value
Market Value
Book Value
Unrealized Gain /(Loss)
Market Value %

Weighted Avg. YTW
Weighted Avg. YTM

Allocation by Security Type

Ending Values as of 06/30/21

15,324,807.40
15,324,807.40
15,324,807.40
0.00
100.00%

15,310,287.84
15,310,287.84
15,310,287.84
0.00
100.00%

0.263%
0.263%

0.235%
0.235%

Allocation by Issuer

Maturity Distribution %
100%

BANK DEP 94%
LGIP
6%
Total:
100%

Credit Quality

100%

80%

60%

POINTBK 94%
TEXPOOL
6%
Total:
100%

AAA
6%
Collateralized 94%
Total:
100%

40%

20%

0%

Overnight

Weighted Average Days to Maturity: 1

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:41 pm

Page 4 of 8

22

Item 2.

Town of Argyle
Benchmark Comparison

As of 06/30/2021
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TEXPOOL
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Town of Argyle

Note 1: CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a
standard industry benchmark for Treasury securities. The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the 6-month CMT is the daily average for the previous 6 months, and the
1-year and 2-year CMT's are the daily averages for the previous 12-months.
Note 2: Benchmark data for TexPool is the monthly average yield.
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Item 2.

Town of Argyle
Detail of Security Holdings

As of 06/30/2021

CUSIP

Settle
Date

Sec. Type

Sec. Description

PTBKCC

BANK DEP

Point Bk - CCPD

PTBKEDC

BANK DEP

Point Bk - EDC

PTBKGF

BANK DEP

PTBKIS

CPN

Mty Date

Next Call

Call Type

Par Value

Purch
Price

Orig Cost

Book Value

Mkt
Price

Days
Market Value to Mty

Days
to Call

YTM

YTW

Bank Accounts
314,011.42

100.000

314,011.42

314,011.42

100.000

314,011.42

1

0.250

0.250

122.71

100.000

122.71

122.71

100.000

122.71

1

0.250

0.250

Point Bk - Pooled Cash

13,039,161.74

100.000

13,039,161.74

13,039,161.74

100.000

13,039,161.74

1

0.250

0.250

BANK DEP

Point Bk - Int & Sinking

78,948.67

100.000

78,948.67

78,948.67

100.000

78,948.67

1

0.250

0.250

PTBKMDD

BANK DEP

Point Bk - MDD

904,041.77

100.000

904,041.77

904,041.77

100.000

904,041.77

1

0.250

0.250

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

364.44

100.000

364.44

364.44

100.000

364.44

1

0.230

0.230

14,336,650.75

100.000

14,336,650.75

14,336,650.75

100.000

14,336,650.75

1

0.250

0.250

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,393.17

100.000

808,393.17

808,393.17

100.000

808,393.17

1

0.013

0.013

TXPLARGF

LGIP

TexPool - Pooled Cash

100,525.62

100.000

100,525.62

100,525.62

100.000

100,525.62

1

0.013

0.013

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

100.000

429.91

429.91

100.000

429.91

1

0.013

0.013

TXPLARWWD

LGIP

TexPool - WW Development

64,288.39

100.000

64,288.39

64,288.39

100.000

64,288.39

1

0.013

0.013

973,637.09

100.000

973,637.09

973,637.09

100.000

973,637.09

1

0.013

0.013

15,310,287.84

100.000

15,310,287.84

15,310,287.84

100.000

15,310,287.84

1

0 0.235

0.235

Total for Investment Accounts

Total for Town of Argyle

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:41 pm
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Item 2.

Town of Argyle
Change in Value

From 03/31/2021 to 06/30/2021

CUSIP

Security Type

Security Description

03/31/21
Book Value

Cost of
Purchases

Maturities /
Calls / Sales

Amortization /
Accretion

Realized
Gain/(Loss)

06/30/21
Book Value

03/31/21
Market Value

06/30/21
Market Value

Change in
Mkt Value

Bank Accounts
PTBKCC

BANK DEP

Point Bk - CCPD

267,346.15

46,665.27

0.00

0.00

0.00

314,011.42

267,346.15

314,011.42

PTBKCRF

BANK DEP

Point Bk - CRF

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

PTBKEDC

BANK DEP

Point Bk - EDC

660,895.37

1,686.53

(662,459.19)

0.00

0.00

122.71

660,895.37

122.71

(660,772.66)

PTBKGF

BANK DEP

Point Bk - Pooled Cash

13,383,983.28

508,551.40

(853,372.94)

0.00

0.00

13,039,161.74

13,383,983.28

13,039,161.74

(344,821.54)

PTBKIS

BANK DEP

Point Bk - Int & Sinking

38,768.47

40,180.20

0.00

0.00

0.00

78,948.67

38,768.47

78,948.67

40,180.20

PTBKMDD

BANK DEP

Point Bk - MDD

0.00

904,041.79

0.00

0.00

0.00

904,041.77

0.00

904,041.77

904,041.77

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

364.21

0.23

0.00

0.00

0.00

364.44

364.21

364.44

0.23

14,351,357.48

1,501,125.42

(1,515,832.13)

0.00

0.00

14,336,650.75

14,351,357.48

14,336,650.75

(14,706.73)

Total for Bank Accounts

46,665.27

Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,237.69

155.48

0.00

0.00

0.00

808,393.17

808,237.69

808,393.17

155.48

TXPLARGF

LGIP

TexPool - Pooled Cash

100,506.27

19.35

0.00

0.00

0.00

100,525.62

100,506.27

100,525.62

19.35

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

0.00

0.00

0.00

0.00

429.91

429.91

429.91

0.00

TXPLARWWD

LGIP

TexPool - WW Development

64,276.05

12.34

0.00

0.00

0.00

64,288.39

64,276.05

64,288.39

12.34

973,449.92

187.17

0.00

0.00

0.00

973,637.09

973,449.92

973,637.09

187.17

15,324,807.40

1,501,312.59

(1,515,832.13)

0.00

0.00

15,310,287.84

15,324,807.40

15,310,287.84

(14,519.56)

Total for Investment Accounts

Total for Town of Argyle

Print Date: 7/16/2021
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Item 2.

Town of Argyle
Earned Income

From 03/31/2021 to 06/30/2021

Beg. Accrued

Interest Earned

Interest Rec'd /
Sold / Matured

Interest Purchased

Ending Accrued

Disc Accr /
Prem Amort

Point Bk - CCPD

0.00

184.01

184.01

0.00

0.00

0.00

Point Bk - EDC

0.00

404.30

404.30

0.00

0.00

0.00

404.30

BANK DEP

Point Bk - Pooled Cash

0.00

8,509.15

8,509.15

0.00

0.00

0.00

8,509.15

PTBKIS

BANK DEP

Point Bk - Int & Sinking

0.00

37.67

37.67

0.00

0.00

0.00

37.67

PTBKMDD

BANK DEP

Point Bk - MDD

0.00

14.95

14.95

0.00

0.00

0.00

14.95

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

0.00

0.23

0.23

0.00

0.00

0.00

0.23

0.00

9,150.31

9,150.31

0.00

0.00

0.00

9,150.31

Security Type

Security Description

PTBKCC

BANK DEP

PTBKEDC

BANK DEP

PTBKGF

CUSIP

Net Income

Bank Accounts

Total for Bank Accounts

184.01

Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

0.00

155.48

155.48

0.00

0.00

0.00

155.48

TXPLARGF

LGIP

TexPool - Pooled Cash

0.00

19.35

19.35

0.00

0.00

0.00

19.35

TXPLARWWD

LGIP

TexPool - WW Development

0.00

12.34

12.34

0.00

0.00

0.00

12.34

Total for Investment Accounts

0.00

187.17

187.17

0.00

0.00

0.00

187.17

Total for Town of Argyle

0.00

9,337.48

9,337.48

0.00

0.00

0.00

9,337.48

Print Date: 7/16/2021
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Print Time: 12:41 pm
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April 30, 2021

Prepared by
HilltopSecurities Asset Management
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MARKET RECAP - APRIL 2021:
The pace of economic recovery has accelerated dramatically over the last couple of months. Data
released in April confirmed what had already become apparent to most, the economy is booming. The
headline ISM manufacturing index climbed to 64.7 in March, the strongest factory reading in 38 years.
Readings above 50 indicate expansion, while numbers above 60 indicate exceptionally strong growth.
The ISM non-manufacturing index for March unexpectedly surged from 55.3 to 63.7, the highest level
in the 24-year history of the service sector index. The March employment report was extremely strong
across the board with 916k jobs returning to non-farm payrolls, while upward revisions to January and
February payrolls added another 156k, pushing the net change above the one million mark. Retail
sales jumped +9.8% in March as a combination of warmer spring weather, business re-openings,
vaccines, tax refunds, stimulus checks and pent-up demand fueled a spending wave. March’s overall
increase was the second highest single month gain in almost 30 years of recordkeeping. Total retail
sales are now +17% above the pre-pandemic level of last year. On the inflation front, the
long-expected base effect increase began showing up in the March CPI and PPI data. The producer
price index (PPI) headline rose 1.0% last month and +4.2% year-over-year while the core PPI is
running at +3.1%. The Consumer Price Index (CPI) rose by a seasonally adjusted +0.6% in March
following a +0.4% increase in February. Overall CPI is now increasing at a +2.6% pace, the highest
since August 2018. Core CPI, which excludes the volatile food and energy components, rose by
+0.3% in March and was up +1.6% year-over-year. Both headline and core CPI are expected to rise
further in the next two months. Evidence of inflation is everywhere: Lumber prices reached a record
high; home prices logged their biggest one-year jump in history; food at home prices are up +3.3%
year-over-year; fast food restaurant prices rose +6.5% in the last year; used car prices are through the
roof. On and on it goes. The Fed continues to insist this is all transitory, but one has to wonder how
much longer investors will allow the Fed to turn a blind eye to mounting price pressure.

The initial estimate of first quarter GDP showed the economy expanded at a +6.4%
quarter-over-quarter annualized rate. The consumer spending component was the strongest since
1965. If inventory accumulation hadn’t subtracted 2.6 percentage points, we’d be looking at 9%
annualized growth on the headline number. Recall that when the year began, amid a post-holiday
surge in virus cases, most economists were expecting a very sluggish Q1. Reality has been quite the
opposite. Second quarter growth is likely to be even better as progress on the vaccine front allows a
full reopening while government stimulus and pent up demand fuel spending.
With the conditions we just described, one might expect interest rates to be on the rise. However, rates
actually declined during the month of April. On the short end, a Fed committed to maintaining
extraordinarily easy policy, a lack of supply, and a desire to hold short term investments drove yields
even lower with one- and two-month T-bills closing the month at negative yields of -0.003%. Further
out the curve, the five-year T-note yield slipped from 0.94% at the end of March to 0.85%, while the
10-year fell from 1.74% to 1.63%. With the economy booming, shortages of raw materials becoming
more pervasive and inflation heating up, we expect yields will gradually increase in the months ahead.
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Town of Argyle
Investment Officers' Certification

Item 2.

For the Month Ended
April 30, 2021
This report is prepared for the Town of Argyle (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act ("PFIA"). Section
2256.023(a) of the PFIA states that: “Not less than quarterly, the investment officer shall prepare and submit to the governing body of the entity a written report
of the investment transactions for all funds covered by this chapter for the preceding reporting period.” This report is signed by the Entity’s investment officers
and includes the disclosures required in the PFIA. To the extent possible, market prices have been obtained from independent pricing sources.
The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period. All investment transactions
made in the portfolio during this period were made on behalf of the Entity and were made in full compliance with the PFIA and the approved Investment Policy.

Officer Names and Titles:
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Item 2.

Town of Argyle
Executive Summary
As of 04/30/21

Account Summary
Beginning Values as of 03/31/21
Par Value
Market Value
Book Value
Unrealized Gain /(Loss)
Market Value %

Weighted Avg. YTW
Weighted Avg. YTM

Allocation by Security Type

Ending Values as of 04/30/21

15,324,807.40
15,324,807.40
15,324,807.40
0.00
100.00%

15,097,021.98
15,097,021.98
15,097,021.98
0.00
100.00%

0.263%
0.263%

0.244%
0.244%

Allocation by Issuer

Maturity Distribution %
100%

BANK DEP 94%
LGIP
6%
Total:
100%

Credit Quality

100%

80%

60%

POINTBK 94%
TEXPOOL
6%
Total:
100%

AAA
6%
Collateralized 94%
Total:
100%

40%

20%

0%

Overnight

Weighted Average Days to Maturity: 1

Print Date: 5/14/2021

Page 1 of 1

Print Time: 10:23 am
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Item 2.

Town of Argyle
Benchmark Comparison

As of 04/30/2021

1.20%
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TEXPOOL
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Town of Argyle

Note 1: CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a
standard industry benchmark for Treasury securities. The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the 6-month CMT is the daily average for the previous 6 months, and the
1-year and 2-year CMT's are the daily averages for the previous 12-months.
Note 2: Benchmark data for TexPool is the monthly average yield.
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Item 2.

Town of Argyle
Detail of Security Holdings

As of 04/30/2021

CUSIP

Settle
Date

Sec. Type

Sec. Description

CPN

Mty Date

PTBKCC

BANK DEP

Point Bk - CCPD

283,264.96

PTBKEDC

BANK DEP

Point Bk - EDC

656,471.03

PTBKGF

BANK DEP

Point Bk - Pooled Cash

PTBKIS

BANK DEP

Point Bk - Int & Sinking

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

Next Call

Call Type

Par Value

Purch
Price

Mkt
Price

Days
Market Value to Mty

Orig Cost

Book Value

100.000

283,264.96

283,264.96

100.000

283,264.96

100.000

656,471.03

656,471.03

100.000

656,471.03

13,136,394.24

100.000

13,136,394.24

13,136,394.24

100.000

47,011.18

100.000

47,011.18

47,011.18

364.29

100.000

364.29

14,123,505.70

100.000

Days
to Call

YTM

YTW

1

0.260

0.260

1

0.260

0.260

13,136,394.24

1

0.260

0.260

100.000

47,011.18

1

0.260

0.260

364.29

100.000

364.29

1

0.270

0.270

14,123,505.70

14,123,505.70

100.000

14,123,505.70

1

0.260

0.260

Bank Accounts

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,292.83

100.000

808,292.83

808,292.83

100.000

808,292.83

1

0.014

0.014

TXPLARGF

LGIP

TexPool - Pooled Cash

100,513.13

100.000

100,513.13

100,513.13

100.000

100,513.13

1

0.014

0.014

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

100.000

429.91

429.91

100.000

429.91

1

0.014

0.014

TXPLARWWD

LGIP

TexPool - WW Development

64,280.41

100.000

64,280.41

64,280.41

100.000

64,280.41

1

0.014

0.014

973,516.28

100.000

973,516.28

973,516.28

100.000

973,516.28

1

0.014

0.014

15,097,021.98

100.000

15,097,021.98

15,097,021.98

100.000

15,097,021.98

1

0 0.244

0.244

Total for Investment Accounts

Total for Town of Argyle
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Item 2.

Town of Argyle
Change in Value

From 03/31/2021 to 04/30/2021

CUSIP

Security Type

Security Description

03/31/21
Book Value

Cost of
Purchases

Maturities /
Calls / Sales

Amortization /
Accretion

Realized
Gain/(Loss)

04/30/21
Book Value

03/31/21
Market Value

04/30/21
Market Value

Change in
Mkt Value

Bank Accounts
PTBKCC

BANK DEP

Point Bk - CCPD

267,346.15

15,918.81

0.00

0.00

0.00

283,264.96

267,346.15

283,264.96

PTBKCRF

BANK DEP

Point Bk - CRF

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

PTBKEDC

BANK DEP

Point Bk - EDC

660,895.37

0.00

(4,424.34)

0.00

0.00

656,471.03

660,895.37

656,471.03

(4,424.34)

PTBKGF

BANK DEP

Point Bk - Pooled Cash

13,383,983.28

0.00

(247,589.04)

0.00

0.00

13,136,394.24

13,383,983.28

13,136,394.24

(247,589.04)

PTBKIS

BANK DEP

Point Bk - Int & Sinking

38,768.47

8,242.71

0.00

0.00

0.00

47,011.18

38,768.47

47,011.18

8,242.71

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

364.21

0.08

0.00

0.00

0.00

364.29

364.21

364.29

0.08

14,351,357.48

24,161.60

(252,013.38)

0.00

0.00

14,123,505.70

14,351,357.48

14,123,505.70

(227,851.78)

Total for Bank Accounts

15,918.81

Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,237.69

55.14

0.00

0.00

0.00

808,292.83

808,237.69

808,292.83

55.14

TXPLARGF

LGIP

TexPool - Pooled Cash

100,506.27

6.86

0.00

0.00

0.00

100,513.13

100,506.27

100,513.13

6.86

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

0.00

0.00

0.00

0.00

429.91

429.91

429.91

0.00

TXPLARWWD

LGIP

TexPool - WW Development

64,276.05

4.36

0.00

0.00

0.00

64,280.41

64,276.05

64,280.41

4.36

973,449.92

66.36

0.00

0.00

0.00

973,516.28

973,449.92

973,516.28

66.36

15,324,807.40

24,227.96

(252,013.38)

0.00

0.00

15,097,021.98

15,324,807.40

15,097,021.98

(227,785.42)

Total for Investment Accounts

Total for Town of Argyle

Print Date: 5/14/2021
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Item 2.

Town of Argyle
Earned Income

From 03/31/2021 to 04/30/2021

Interest Rec'd /
Sold / Matured

Interest Purchased

Ending Accrued

Disc Accr /
Prem Amort

59.43

59.43

0.00

0.00

0.00

59.43

140.09

140.09

0.00

0.00

0.00

140.09

2,822.99

2,822.99

0.00

0.00

0.00

2,822.99

9.15

9.15

0.00

0.00

0.00

9.15

0.00

0.08

0.08

0.00

0.00

0.00

0.08

0.00

3,031.74

3,031.74

0.00

0.00

0.00

3,031.74

Security Type

Security Description

PTBKCC

BANK DEP

Point Bk - CCPD

0.00

PTBKEDC

BANK DEP

Point Bk - EDC

0.00

PTBKGF

BANK DEP

Point Bk - Pooled Cash

0.00

PTBKIS

BANK DEP

Point Bk - Int & Sinking

0.00

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

CUSIP

Beg. Accrued

Interest Earned

Net Income

Bank Accounts

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

0.00

55.14

55.14

0.00

0.00

0.00

55.14

TXPLARGF

LGIP

TexPool - Pooled Cash

0.00

6.86

6.86

0.00

0.00

0.00

6.86

TXPLARWWD

LGIP

TexPool - WW Development

0.00

4.36

4.36

0.00

0.00

0.00

4.36

Total for Investment Accounts

0.00

66.36

66.36

0.00

0.00

0.00

66.36

Total for Town of Argyle

0.00

3,098.10

3,098.10

0.00

0.00

0.00

3,098.10

Print Date: 5/14/2021

Page 1 of 1

Print Time: 10:23 am
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Item 2.

Projected Cash Flows

CUSIP

Security Type

Security Description

Pay Date

Interest

Principal

Total Amount

Total for All Portfolios

Print Date: 5/14/2021

Page 2 of 2

Print Time: 10:23 am
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Item 2.

Investment Portfolio Summary

Town of Argyle

For the Month Ended
May 31, 2021

Prepared by
HilltopSecurities Asset Management
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Table of Contents / Market Recap
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Investment Transactions
Amortization and Accretion
Projected Fixed Income Cash Flows

Just over half of the U.S. population is now fully vaccinated, and the consensus is that the U.S. economy will
be wide open this summer. Exactly what that will mean for economic growth, inflation and future Fed policy
remains to be seen. However, what has become apparent is that businesses are struggling to keep up with
the sudden surge in demand. The ISM headline manufacturing dropped from a record high of 64.7 to 60.7 in
April with most sub-indexes slipping a bit, but still signaling historical strength in the factory sector. All 18
industry sectors were expanding. The ISM non-manufacturing index slipped from an all-time high of 63.7 in
March to 62.7 in April but remains elevated. Both ISM surveys for April indicated widespread shortages of
raw materials, increasing price pressures, and challenges in finding and retaining qualified workers. Oddly,
U.S. businesses added just +266k jobs to company payrolls in April, while prior month revisions subtracted
-78k. When the revisions are factored in, the net payroll add for April was just +188k, well short of the 1
million median forecast. The headline unemployment rate, expected to fall from 6.0% to 5.8%, actually rose
to 6.1%. However, initial jobless claims have fallen to a 14-month low and the Job Openings and Labor
Turnover Survey revealed a record high 8.1 million open positions as employers struggle to find qualified,
willing candidates.
The headline retail sales number for April was unchanged, falling short of the median forecast of +1.0%.
However, the March sales gain was revised upward from +9.8% to +10.7%, so the net result wasn’t far off
the mark. And, just maintaining the elevated pace of March sales is a feat in and of itself. Consumer demand
is very strong; producers simply can’t keep up. GDP expanded at a quarter-over-quarter annualized rate of
+6.4% in Q1 but that figure was restrained by the volatile inventory component which subtracted 2.6
percentage points from the headline as business stockpiles were unable to keep pace with the boom in
consumer spending. Today’s depleted inventories translate into tomorrow’s increased production,
suggesting the inventory contribution will be positive in future quarters. Net exports were another drag on
growth, as imports far exceeded exports. If inventories and net exports are excluded, the GDP print would
be closer to +10.0%. Q1 was a very good quarter. Continued vaccine progress, trillions of stimulus dollars in
the pipeline adding to piles of sidelined cash, and expectations of widespread summer travel signal even
better days ahead.
On the inflation front, the Consumer Price Index (CPI) rose +0.8% in April, the biggest monthly gain since
June 2009. On a year-over-year basis, headline CPI was up +4.2%, the largest annual gain since
September 2008. Fed officials had braced investors for the “base effect,” whereby year-over-year price
increases would reflect the difference between depressed prices during the 2020 spring shutdown and
normalized prices today. April’s inflation numbers went well beyond that, yet the Fed still believes any
increases will be transitory. For now, the Fed will look the other way, with plans to keep monetary policy
accommodative until fulfilling their primary goal of reaching full employment. Investors seem to be on board.
Short-term Treasury yields continue their descent with T-bills inside of 90 days trading at negative yields, out
to 6-months barely positive, and the 1-year yielding just over 3 basis points. The intermediate curve, from 2to 7-years, has held steady, moving only a few basis points with the 2-year stuck at 0.14%.
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Town of Argyle
Investment Officers' Certification

Item 2.

For the Month Ended
May 31, 2021
This report is prepared for the Town of Argyle (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act ("PFIA"). Section
2256.023(a) of the PFIA states that: “Not less than quarterly, the investment officer shall prepare and submit to the governing body of the entity a written report
of the investment transactions for all funds covered by this chapter for the preceding reporting period.” This report is signed by the Entity’s investment officers
and includes the disclosures required in the PFIA. To the extent possible, market prices have been obtained from independent pricing sources.
The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period. All investment transactions
made in the portfolio during this period were made on behalf of the Entity and were made in full compliance with the PFIA and the approved Investment Policy.

Officer Names and Titles:
Erika McComis, Town Treasurer
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Item 2.

Town of Argyle
Executive Summary
As of 05/31/21

Account Summary
Beginning Values as of 04/30/21
Par Value
Market Value
Book Value
Unrealized Gain /(Loss)
Market Value %

Weighted Avg. YTW
Weighted Avg. YTM

Allocation by Security Type

Ending Values as of 05/31/21

15,097,021.98
15,097,021.98
15,097,021.98
0.00
100.00%

15,636,878.82
15,636,878.82
15,636,878.82
0.00
100.00%

0.244%
0.244%

0.235%
0.235%

Allocation by Issuer

Maturity Distribution %
100%

BANK DEP 94%
LGIP
6%
Total:
100%

Credit Quality

100%

80%

60%

POINTBK 94%
TEXPOOL
6%
Total:
100%

AAA
6%
Collateralized 94%
Total:
100%

40%

20%

0%

Overnight

Weighted Average Days to Maturity: 1

Print Date: 6/14/2021

Page 1 of 1

Print Time: 9:18 am
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Item 2.

Town of Argyle
Benchmark Comparison

As of 05/31/2021

1.20%

1.00%

0.80%

0.60%

0.40%

0.20%

0.00%
Jun-20

Jul-20

Aug-20
1-YR CMT

Sep-20

Oct-20
3-MO CMT

Nov-20

Dec-20

6-MO CMT

Jan-21
TEXPOOL

Feb-21

Mar-21

Apr-21

May-21

Town of Argyle

Note 1: CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a
standard industry benchmark for Treasury securities. The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the 6-month CMT is the daily average for the previous 6 months, and the
1-year and 2-year CMT's are the daily averages for the previous 12-months.
Note 2: Benchmark data for TexPool is the monthly average yield.

Print Date: 6/14/2021

Page 1 of 1

Print Time: 9:18 am
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Item 2.

Town of Argyle
Detail of Security Holdings

As of 05/31/2021

CUSIP

Settle
Date

Sec. Type

Sec. Description

CPN

Mty Date

PTBKCC

BANK DEP

Point Bk - CCPD

291,431.61

PTBKEDC

BANK DEP

Point Bk - EDC

658,157.56

PTBKGF

BANK DEP

Point Bk - Pooled Cash

PTBKIS

BANK DEP

Point Bk - Int & Sinking

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

Next Call

Call Type

Par Value

Purch
Price

Mkt
Price

Days
Market Value to Mty

Orig Cost

Book Value

100.000

291,431.61

291,431.61

100.000

291,431.61

100.000

658,157.56

658,157.56

100.000

658,157.56

13,644,945.64

100.000

13,644,945.64

13,644,945.64

100.000

68,399.23

100.000

68,399.23

68,399.23

364.37

100.000

364.37

14,663,298.41

100.000

Days
to Call

YTM

YTW

1

0.250

0.250

1

0.250

0.250

13,644,945.64

1

0.250

0.250

100.000

68,399.23

1

0.250

0.250

364.37

100.000

364.37

1

0.260

0.260

14,663,298.41

14,663,298.41

100.000

14,663,298.41

1

0.250

0.250

Bank Accounts

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,346.12

100.000

808,346.12

808,346.12

100.000

808,346.12

1

0.010

0.010

TXPLARGF

LGIP

TexPool - Pooled Cash

100,519.75

100.000

100,519.75

100,519.75

100.000

100,519.75

1

0.010

0.010

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

100.000

429.91

429.91

100.000

429.91

1

0.010

0.010

TXPLARWWD

LGIP

TexPool - WW Development

64,284.63

100.000

64,284.63

64,284.63

100.000

64,284.63

1

0.010

0.010

973,580.41

100.000

973,580.41

973,580.41

100.000

973,580.41

1

0.010

0.010

15,636,878.82

100.000

15,636,878.82

15,636,878.82

100.000

15,636,878.82

1

0 0.235

0.235

Total for Investment Accounts

Total for Town of Argyle

Print Date: 6/14/2021

Page 1 of 1

Print Time: 9:18 am
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Item 2.

Town of Argyle
Change in Value

From 04/30/2021 to 05/31/2021

CUSIP

Security Type

Security Description

PTBKCC

BANK DEP

Point Bk - CCPD

PTBKCRF

BANK DEP

Point Bk - CRF

PTBKEDC

BANK DEP

Point Bk - EDC

04/30/21
Book Value

Cost of
Purchases

Maturities /
Calls / Sales

Amortization /
Accretion

Realized
Gain/(Loss)

05/31/21
Book Value

04/30/21
Market Value

05/31/21
Market Value

283,264.96

8,166.65

0.00

0.00

0.00

291,431.61

283,264.96

291,431.61

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

656,471.03

1,686.53

0.00

0.00

0.00

658,157.56

656,471.03

658,157.56

1,686.53

Change in
Mkt Value

Bank Accounts
8,166.65

PTBKGF

BANK DEP

Point Bk - Pooled Cash

13,136,394.24

508,551.40

0.00

0.00

0.00

13,644,945.64

13,136,394.24

13,644,945.64

508,551.40

PTBKIS

BANK DEP

Point Bk - Int & Sinking

47,011.18

21,388.05

0.00

0.00

0.00

68,399.23

47,011.18

68,399.23

21,388.05

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

364.29

0.08

0.00

0.00

0.00

364.37

364.29

364.37

0.08

14,123,505.70

539,792.71

0.00

0.00

0.00

14,663,298.41

14,123,505.70

14,663,298.41

539,792.71

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,292.83

53.29

0.00

0.00

0.00

808,346.12

808,292.83

808,346.12

53.29

TXPLARGF

LGIP

TexPool - Pooled Cash

100,513.13

6.62

0.00

0.00

0.00

100,519.75

100,513.13

100,519.75

6.62

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

0.00

0.00

0.00

0.00

429.91

429.91

429.91

0.00

TXPLARWWD

LGIP

TexPool - WW Development

64,280.41

4.22

0.00

0.00

0.00

64,284.63

64,280.41

64,284.63

4.22

973,516.28

64.13

0.00

0.00

0.00

973,580.41

973,516.28

973,580.41

64.13

15,097,021.98

539,856.84

0.00

0.00

0.00

15,636,878.82

15,097,021.98

15,636,878.82

539,856.84

Total for Investment Accounts

Total for Town of Argyle

Print Date: 6/14/2021

Page 1 of 1

Print Time: 9:18 am
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Item 2.

Town of Argyle
Earned Income

From 04/30/2021 to 05/31/2021

Interest Rec'd /
Sold / Matured

Interest Purchased

Ending Accrued

Disc Accr /
Prem Amort

61.64

61.64

0.00

0.00

0.00

61.64

141.50

141.50

0.00

0.00

0.00

141.50

2,882.05

2,882.05

0.00

0.00

0.00

2,882.05

12.72

12.72

0.00

0.00

0.00

12.72

0.00

0.08

0.08

0.00

0.00

0.00

0.08

0.00

3,097.99

3,097.99

0.00

0.00

0.00

3,097.99

Security Type

Security Description

PTBKCC

BANK DEP

Point Bk - CCPD

0.00

PTBKEDC

BANK DEP

Point Bk - EDC

0.00

PTBKGF

BANK DEP

Point Bk - Pooled Cash

0.00

PTBKIS

BANK DEP

Point Bk - Int & Sinking

0.00

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

CUSIP

Beg. Accrued

Interest Earned

Net Income

Bank Accounts

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

0.00

53.29

53.29

0.00

0.00

0.00

53.29

TXPLARGF

LGIP

TexPool - Pooled Cash

0.00

6.62

6.62

0.00

0.00

0.00

6.62

TXPLARWWD

LGIP

TexPool - WW Development

0.00

4.22

4.22

0.00

0.00

0.00

4.22

Total for Investment Accounts

0.00

64.13

64.13

0.00

0.00

0.00

64.13

Total for Town of Argyle

0.00

3,162.12

3,162.12

0.00

0.00

0.00

3,162.12

Print Date: 6/14/2021

Page 1 of 1

Print Time: 9:18 am
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Item 2.

Investment Portfolio Summary

Town of Argyle

For the Month Ended
June 30, 2021

Prepared by
HilltopSecurities Asset Management
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Item 2.

Table of Contents / Market Recap
MARKET RECAP - JUNE 2021:

Report Name
Certification Page
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Detail of Security Holdings
Change in Value
Earned Income
Investment Transactions
Amortization and Accretion
Projected Fixed Income Cash Flows

At this point, nearly everyone who wants a vaccine has been able to receive one, and while new strains
continue to pop up it seems that vaccines by and large provide a high level of protection. Covid restrictions
are becoming more and more relaxed with most of the United States “open” or at least partially open. As the
country returns to normalcy this summer, we should continue to see the economy improve.
The ISM manufacturing index rose from 60.7 to a two-month high of 61.2 in May. The ISM
non-manufacturing (service sector) index rose from 62.7 in April to 64.0 in May, the highest reading since
the survey started in 1997. Nonfarm payrolls missed the mark for the second month in a row, increasing by
+559k, which in a pre-pandemic world would be huge, but the median forecast was +675k and we’re still 7.6
million jobs below last year’s pre-pandemic peak. The unemployment rate dropped from 6.1% to 5.8% in
May, but the drop was the result of 166k Americans exiting the labor force during the month as the labor
force participation rate slipped to 61.6%. Average hourly earnings climbed +0.5% in May after a +0.7% jump
in April. These are significant single month increases as employers must pay more to find and retain
workers. Retail sales took a breather in May, declining -1.3%, but upward revisions boosted April’s
previously reported unchanged reading to +0.9% and March’s already lofty +9.8% gain was increased to
+11.3%. Recall that March and April sales were boosted by the last round of government stimulus, so a
pullback in May was expected. May’s decline doesn’t change the fact that consumer spending has been on
a torrid pace. The total value of retail sales was $620.2 billion in May, an +18% increase over February
2020’s pre-pandemic level. On the inflation front, the headline consumer price index rose +0.6% in May
while core CPI climbed +0.7%. On a year-over-year basis, headline CPI was advancing at a +5.0% pace,
the biggest annual increase in almost 13 years. Core CPI rose +3.8% year-over-year, the most since 1992.
Much of the year-over-year gains can be attributed to the “base effect” as prices were severely depressed
12 months ago while many U.S. businesses were shuttered. The base effect will dissipate going forward, but
shortages of materials and labor promise to keep prices high for much of the year. Estimates for second
quarter GDP growth center around +10%. Fiscal and monetary stimulus, combined with pent up demand
and consumers eagerly returning to pre-pandemic habits, mean the summer should see substantial growth.
The Fed made no official change to policy at its June FOMC meeting, holding rates steady and maintaining
the monthly addition of $120 billion to its balance sheet. However, the FOMC did signal they will discuss
tapering these QE purchases soon. The updated “dot plot” showed Fed officials expect initial rate hikes
earlier than previously indicated with 13 of 18 Fed officials now envisioning at least one hike in 2023. The
FOMC also made two technical adjustments, increasing the interest on excess reserves (IOER) rate from
0.10% to 0.15%, and the overnight reverse repo rate from 0% to 0.05%. The IOER hike incentivizes banks
to hold higher balances with the Fed while the reverse repo facility allows eligible financial firms and money
market mutual funds to place cash at the Fed and earn 0.05%. Both should help to ease overall demand for
short-term securities and nudge yields higher. The Fed’s action had an immediate effect on yields with the
two-year treasury yield climbing from 0.15% to 0.26%. Treasury bills inside of 3 months, which had been
trading near 0% were up a few basis points. Longer-term yields have fallen as inflation expectations
moderate.
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Town of Argyle
Investment Officers' Certification

Item 2.

For the Month Ended
June 30, 2021
This report is prepared for the Town of Argyle (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act ("PFIA"). Section
2256.023(a) of the PFIA states that: “Not less than quarterly, the investment officer shall prepare and submit to the governing body of the entity a written report
of the investment transactions for all funds covered by this chapter for the preceding reporting period.” This report is signed by the Entity’s investment officers
and includes the disclosures required in the PFIA. To the extent possible, market prices have been obtained from independent pricing sources.
The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period. All investment transactions
made in the portfolio during this period were made on behalf of the Entity and were made in full compliance with the PFIA and the approved Investment Policy.

Officer Names and Titles:
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Item 2.

Town of Argyle
Executive Summary
As of 06/30/21

Account Summary
Beginning Values as of 05/31/21
Par Value
Market Value
Book Value
Unrealized Gain /(Loss)
Market Value %

Weighted Avg. YTW
Weighted Avg. YTM

Allocation by Security Type

Ending Values as of 06/30/21

15,636,878.82
15,636,878.82
15,636,878.82
0.00
100.00%

15,310,287.84
15,310,287.84
15,310,287.84
0.00
100.00%

0.235%
0.235%

0.235%
0.235%

Allocation by Issuer

Maturity Distribution %
100%

BANK DEP 94%
LGIP
6%
Total:
100%

Credit Quality

100%

80%

60%

POINTBK 94%
TEXPOOL
6%
Total:
100%

AAA
6%
Collateralized 94%
Total:
100%

40%

20%

0%

Overnight

Weighted Average Days to Maturity: 1

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:13 pm

Page 4 of 8
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Item 2.

Town of Argyle
Benchmark Comparison

As of 06/30/2021

1.20%

1.00%

0.80%

0.60%

0.40%

0.20%

0.00%
Jun-20

Jul-20

Aug-20

Sep-20

1-YR CMT

Oct-20
3-MO CMT

Nov-20

Dec-20
6-MO CMT

Jan-21

Feb-21
TEXPOOL

Mar-21

Apr-21

May-21

Jun-21

Town of Argyle

Note 1: CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a
standard industry benchmark for Treasury securities. The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the 6-month CMT is the daily average for the previous 6 months, and the
1-year and 2-year CMT's are the daily averages for the previous 12-months.
Note 2: Benchmark data for TexPool is the monthly average yield.

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:13 pm

Page 5 of 8
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Item 2.

Town of Argyle
Detail of Security Holdings

As of 06/30/2021

CUSIP

Settle
Date

Sec. Type

Sec. Description

PTBKCC

BANK DEP

Point Bk - CCPD

PTBKEDC

BANK DEP

Point Bk - EDC

PTBKGF

BANK DEP

PTBKIS

CPN

Mty Date

Next Call

Call Type

Par Value

Purch
Price

Orig Cost

Book Value

Mkt
Price

Days
Market Value to Mty

Days
to Call

YTM

YTW

Bank Accounts
314,011.42

100.000

314,011.42

314,011.42

100.000

314,011.42

1

0.250

0.250

122.71

100.000

122.71

122.71

100.000

122.71

1

0.250

0.250

Point Bk - Pooled Cash

13,039,161.74

100.000

13,039,161.74

13,039,161.74

100.000

13,039,161.74

1

0.250

0.250

BANK DEP

Point Bk - Int & Sinking

78,948.67

100.000

78,948.67

78,948.67

100.000

78,948.67

1

0.250

0.250

PTBKMDD

BANK DEP

Point Bk - MDD

904,041.77

100.000

904,041.77

904,041.77

100.000

904,041.77

1

0.250

0.250

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

364.44

100.000

364.44

364.44

100.000

364.44

1

0.230

0.230

14,336,650.75

100.000

14,336,650.75

14,336,650.75

100.000

14,336,650.75

1

0.250

0.250

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,393.17

100.000

808,393.17

808,393.17

100.000

808,393.17

1

0.013

0.013

TXPLARGF

LGIP

TexPool - Pooled Cash

100,525.62

100.000

100,525.62

100,525.62

100.000

100,525.62

1

0.013

0.013

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

100.000

429.91

429.91

100.000

429.91

1

0.013

0.013

TXPLARWWD

LGIP

TexPool - WW Development

64,288.39

100.000

64,288.39

64,288.39

100.000

64,288.39

1

0.013

0.013

973,637.09

100.000

973,637.09

973,637.09

100.000

973,637.09

1

0.013

0.013

15,310,287.84

100.000

15,310,287.84

15,310,287.84

100.000

15,310,287.84

1

0 0.235

0.235

Total for Investment Accounts

Total for Town of Argyle

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:13 pm

Page 6 of 8
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Item 2.

Town of Argyle
Change in Value

From 05/31/2021 to 06/30/2021

CUSIP

Security Type

Security Description

05/31/21
Book Value

Cost of
Purchases

Maturities /
Calls / Sales

Amortization /
Accretion

Realized
Gain/(Loss)

06/30/21
Book Value

05/31/21
Market Value

06/30/21
Market Value

Change in
Mkt Value

Bank Accounts
PTBKCC

BANK DEP

Point Bk - CCPD

291,431.61

22,579.81

0.00

0.00

0.00

314,011.42

291,431.61

314,011.42

PTBKCRF

BANK DEP

Point Bk - CRF

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

PTBKEDC

BANK DEP

Point Bk - EDC

658,157.56

0.00

(658,034.85)

0.00

0.00

122.71

658,157.56

122.71

(658,034.85)

PTBKGF

BANK DEP

Point Bk - Pooled Cash

13,644,945.64

0.00

(605,783.90)

0.00

0.00

13,039,161.74

13,644,945.64

13,039,161.74

(605,783.90)

PTBKIS

BANK DEP

Point Bk - Int & Sinking

68,399.23

10,549.44

0.00

0.00

0.00

78,948.67

68,399.23

78,948.67

10,549.44

PTBKMDD

BANK DEP

Point Bk - MDD

0.00

904,041.79

0.00

0.00

0.00

904,041.77

0.00

904,041.77

904,041.77

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

364.37

0.07

0.00

0.00

0.00

364.44

364.37

364.44

0.07

14,663,298.41

937,171.11

(1,263,818.75)

0.00

0.00

14,336,650.75

14,663,298.41

14,336,650.75

(326,647.66)

Total for Bank Accounts

22,579.81

Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

808,346.12

47.05

0.00

0.00

0.00

808,393.17

808,346.12

808,393.17

47.05

TXPLARGF

LGIP

TexPool - Pooled Cash

100,519.75

5.87

0.00

0.00

0.00

100,525.62

100,519.75

100,525.62

5.87

TXPLARRCI

LGIP

TexPool - Roadway CIP

429.91

0.00

0.00

0.00

0.00

429.91

429.91

429.91

0.00

TXPLARWWD

LGIP

TexPool - WW Development

64,284.63

3.76

0.00

0.00

0.00

64,288.39

64,284.63

64,288.39

3.76

973,580.41

56.68

0.00

0.00

0.00

973,637.09

973,580.41

973,637.09

56.68

15,636,878.82

937,227.79

(1,263,818.75)

0.00

0.00

15,310,287.84

15,636,878.82

15,310,287.84

(326,590.98)

Total for Investment Accounts

Total for Town of Argyle

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:14 pm

Page 7 of 8
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Item 2.

Town of Argyle
Earned Income

From 05/31/2021 to 06/30/2021

Interest Rec'd /
Sold / Matured

Interest Purchased

Ending Accrued

Disc Accr /
Prem Amort

62.94

62.94

0.00

0.00

0.00

62.94

122.71

122.71

0.00

0.00

0.00

122.71

2,804.11

2,804.11

0.00

0.00

0.00

2,804.11

15.80

15.80

0.00

0.00

0.00

15.80

0.00

14.95

14.95

0.00

0.00

0.00

14.95

0.00

0.07

0.07

0.00

0.00

0.00

0.07

0.00

3,020.58

3,020.58

0.00

0.00

0.00

3,020.58

Security Type

Security Description

PTBKCC

BANK DEP

Point Bk - CCPD

0.00

PTBKEDC

BANK DEP

Point Bk - EDC

0.00

PTBKGF

BANK DEP

Point Bk - Pooled Cash

0.00

PTBKIS

BANK DEP

Point Bk - Int & Sinking

0.00

PTBKMDD

BANK DEP

Point Bk - MDD

PTBKTIRZ1

BANK DEP

Point Bk - TIRZ No. 1

CUSIP

Beg. Accrued

Interest Earned

Net Income

Bank Accounts

Total for Bank Accounts
Investment Accounts
TXPLAREDC

LGIP

TexPool - EDC

0.00

47.05

47.05

0.00

0.00

0.00

47.05

TXPLARGF

LGIP

TexPool - Pooled Cash

0.00

5.87

5.87

0.00

0.00

0.00

5.87

TXPLARWWD

LGIP

TexPool - WW Development

0.00

3.76

3.76

0.00

0.00

0.00

3.76

Total for Investment Accounts

0.00

56.68

56.68

0.00

0.00

0.00

56.68

Total for Town of Argyle

0.00

3,077.26

3,077.26

0.00

0.00

0.00

3,077.26

Print Date: 7/16/2021

Page 1 of 1

Print Time: 12:14 pm

Page 8 of 8
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Item 3.

Mayor and Council
Agenda Item
Memorandum
ITEM NO.

ITEM TYPE

MEETING DATE:

Special Presentation

August 2, 2021

PRESENTER:
Harrison Wicks, Development Coordinator
Manny Villareal, Jr - MCP CBO - State Building Department Services Manager,
SAFEbuilt
Craig Rush, PMP, Account Manager, SAFEbuilt
ITEM DESCRIPTION:
Receive presentation from SAFEbuilt regarding the 2021 Quarterly Business Review,
contract updates, and building code updates.
BACKGROUND INFORMATION:
Background:
The Town of Argyle Town Council approved Resolution 2019-11 for a professional
services agreement with SAFEbuilt Texas, LLC beginning on July 2, 2019. Professional
services include commercial and residential plan review as well as building, electrical,
plumbing, and mechanical inspection services. The agreement covers a 12 month period
with subsequent automatic renewals of 12 month terms unless prior notification is
delivered to either party within thirty (30) days in advance of renewal.
On May 6, 2020 Town Administration approved an amendment to the professional
services agreement to include single family residential swimming pool plan review and
inspection services.
Fee Schedule:
Based on the consistent workload SAFEbuilt has seen in Argyle since July 2019, they
would like to offer a reduced fee schedule on certain inspections. SAFEbuilt staff will
present on the particular reductions in their presentation, and if approved by Town staff
as a second amendment to the professional services agreement, would constitute a cost
savings for the Town.
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Item 3.

Building Codes:
Currently the Town of Argyle uses the following codes for permit and plan review and
inspections:
2012 International Building Code (IBC) - Approved Ord. 2015-22
2011 National Electrical Code (NEC) - Approved Ord. 2014-14
2012 International Plumbing Code (IPC) - Approved Ord. 2014-14
2012 International Mechanical Code (IMC) - Approved Ord. 2014-14
2012 International Residential Code (IRC) - Approved Ord. 2014-14
2012 International Energy Conservation Code (IECC) - Approved Ord. 2014-14
2012 International Fire Code (IFC) - Approved Ord. 2014-14
As the IBC has updated with new versions in 2015, 2018, and most recently in 2021, it is
desired to update the IBC and other building codes the Town uses to allow Town and
SAFEbuilt staff to enforce best practices in building design and construction.
This will also allow Town staff to receive improved scoring in the next Building Code
Effectiveness Grading Schedule (BCEGS) survey, which is distributed by the Insurance
Services Office, Inc. (ISO) as the leading supplier of statistical data, underwriting
information, and actuarial analysis to the property/casualty insurance industry in the
United States. The BCEGS classifications are distributed by ISO for use by
property/casualty insurers to assist in their insurance underwriting and premium
development programs for residential and commercial properties. Insurers can use the
BCEGS classification number to offer insurance premium discounts to eligible properties
in Argyle.
Should Town Council direct staff to update the above listed building codes, Town staff will
conduct stakeholder meetings to invite contractors, developers, and inspectors to better
understand their industry needs. Stakeholder meetings could be conducted later in
August 2021.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
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Item 3.

ATTACHMENTS:
Presentation Quarterly Business Review
Resolution 2019-11
Amendment One to Professional Services Agreement
RECOMMENDED MOTION AND/OR ACTION:
Receive presentation from SAFEbuilt regarding the 2021 Quarterly Business Review,
contract updates, and building code updates. Direct Town staff on next steps regarding
contract updates and building code updates.
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Item 3.

Quarterly Business Review
Town of Argyle, TX
Manny Villarreal, Jr. MCP CBO – State Building
Department Services Manager

Craig A. Rush, PMP – Account Manager
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Item 3.

Open Discussion
• What would you like us to start doing?
• What would you like us to stop doing?

• What would you like us to continue doing?

56

2

PRIVILEGED & CONFIDENTIAL

RESIDENTIAL
Inspections – 627
77% passed
Permits Issued - 111
Plan Reviews – 122

COMMERCIAL
Inspections – 30
80% passed
Permits Issued - 7
Plan Reviews - 14

MISC / OTHER
Inspections – 16
81% passed
Permits Issued - 20
Plan Reviews - 22

RESIDENTIAL
Item 3.

•

New Single-Family Residence (SFR)

•

Addition or Alteration

•

Accessory Building

•

Generator Hook-up

•

Replace HVAC or Water Heater

•

New Pool or Pool House

•

Roof Solar Panels

COMMERCIAL
•

New Building

•

Building Alteration or Remodel

•

Signs, New or Replacement

•

Sewer Line Repair

•

Fresh Water Line Repair

MISCELLANEOUS / OTHER
•

New Irrigation

•

Certificate (Change) of Occupancy

57

PRIVILEGED & CONFIDENTIAL

Jun-2021

Qtr End Apr-Jun

Item 3.
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4

PRIVILEGED & CONFIDENTIAL

Item 3.

Open Discussion

NO FEE
INCREASES

59

5

PRIVILEGED & CONFIDENTIAL

Item 3.

Questions?

60
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Item 3.

TOWN OF ARGYLE, TEXAS
RESOLUTION NO. 2019- 11

A RESOLUTION OF THE TOWN COUNCIL OF THE TOWN OF ARGYLE, TEXAS

APPROVING A PROFESSIONAL SERVICES AGREEMENT FOR COMMERCIAL AND
RESIDENTIAL PLAN REVIEW AND INSPECTION SERVICES WITH SAFEBUILT

OFFICE

AND

AUTHORIZING

THE

TOWN

MANAGER

TO

EXECUTE

SAID

AGREEMENT ON BEHALF OF THE TOWN OF ARGYLE, TEXAS.

WHEREAS, the Town of Argyle desires that SAFEbuilt provide commercial and residential plan
review services and inspection services to the Town of Argyle, Texas and after due consideration
and review, the Town staff has determined it to be in the best interest of the citizens of the Town
of Argyle that said Agreement be approved.
NOW THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF
ARGYLE, TEXAS:
Section 1:

THAT, the above findings are hereby found to be true and correct and are incorporated
herein in their entirety.
Section 2:

THAT, the Town Council of the Town of Argyle, Texas hereby approves the

Professional Services Agreement for commercial/ residential plan review and inspection services,

attached hereto as Exhibit " A" with SAFEbuilt for a period beginning July 2, 2019 for a twelve
12)

month period with subsequent automatic renewal

for twelve ( 12) month terms thereafter,

unless prior notification is delivered to either party within thirty ( 30) days in advance of renewal
and further authorizes the Town Manager to execute said contract on behalf of the Town of Argyle,
Texas.

AND, IT IS SO RESOLVED.

PASSED AND APPROVED, this the 2nd day of July, 2019.
TOWN OF ARGYLE, TEXAS

B .
Donald

e--

r, bi ayor

ATTEST:
nth. /

'

4Q;

giLlt
Erika McComis, Town

Secretary
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Item 3.

PROFESSIONAL SERVICES AGREEMENT

BETWEEN TOWN OF ARGYLE, TEXAS

AND SAFEbuilt TEXAS, LLC

This Professional Services Agreement (" Agreement")
Texas,("

Municipality")

and

SAFEbuilt Texas, LLC,

is made and entered into by and between Town of Argyle,

a whole

subsidiary

of

SAFEbuilt, LLC,(" Consultant").

Municipality

and Consultant shall be jointly referred to as " Parties".
RECITALS

WHEREAS,
and

Municipality

is seeking

a consultant

to perform the

services

listed in Exhibit A— List of Services

Fee Schedule, (" Services"); and

WHEREAS, Consultant is ready, willing, and able to perform Services.

NOW THEREFORE, for good and valuable consideration, the sufficiency of which is hereby acknowledged,
Municipality and Consultant agree as follows:
1.

SCOPE OF SERVICES

Consultant will perform Services in accordance with codes, amendments and ordinances adopted by the
body of Municipality. The qualified professionals employed by Consultant will maintain current
certifications, certificates, licenses as required for Services that they provide to Municipality. Consultant is
not obligated to perform services beyond what is contemplated by this Agreement.
elected

Unless otherwise provided in Exhibit B, Consultant shall provide the Services using hardware and Consultant' s
software package.
In the event that Municipality requires that consultant utilize hardware or
software specified by or provided by Municipality, Municipality shall provide the information specified in
standard

Exhibit B. Consultant shall use reasonable commercial efforts to comply with the requirements of Exhibit B

and Municipality, at its sole expense, shall provide such technical support, equipment or other facilities as
Consultant may reasonably request to permit Consultant to comply with the requirements of Exhibit B.
2.

CHANGES TO SCOPE OF SERVICES

Any changes to Services between Municipality and Consultant shall be made in writing that shall specifically
designate changes in Service levels and compensation for Services. Both Parties shall determine a mutually
agreed upon solution to alter services levels and a transitional timeframe that is mutually beneficial to both
Parties. No changes shall be binding absent a written Agreement or Amendment executed by both Parties.
3.

FEE STRUCTURE

In consideration of Consultant providing services, Municipality shall pay Consultant for Services performed in
accordance with

4.

INVOICE&

Exhibit A— List of Services and Fee Schedule.

PAYMENT STRUCTURE

Consultant will invoice Municipality as SAFEbuilt, LLC, on a monthly basis and provide all necessary supporting
documentation. All payments are due to Consultant within 30 days of Consultant' s invoice date. Payments

owed to Consultant but not made within sixty ( 60) days of invoice date shall bear simple interest at the rate
of one and one- half percent ( 1. 5%) per month. If payment is not received within ninety ( 90) days of invoice
date, Services will be discontinued until all invoices and interest are paid in full. Municipality may request,
and Consultant shall provide, additional information before approving the invoice. When additional

information is requested Municipality will identify specific disputed item( s) and give specific reasons for any
request. Undisputed portions of any invoice shall be due within 30 days of Consultants invoice date, if
additional information is requested, Municipality will submit payment within thirty( 30) days of resolution of
the dispute.
Page 1

of

10
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Item 3.

5.

TERM

This Agreement shall be effective on the latest date on which this Agreement is fully executed by both Parties.
The initial term of this Agreement shall be twelve ( 12) months, subsequently, Agreement shall automatically

renew for twelve ( 12) month terms; unless prior notification is delivered to either Party thirty (30) days in
advance of the renewal date of this Agreement. In the absence of written documentation, this Agreement

will continue in force until such time as either Party notifies the other of their desire to terminate this
Agreement.

6.

TERMINATION

Either Party may terminate this Agreement, or any part of this Agreement upon ninety ( 90) days written
notice, with or without cause and with no penalty or additional cost beyond the rates stated in this Agreement.
In case of such termination, Consultant shall be entitled to receive payment for work completed up to and

including the date of termination within thirty( 30) days of the termination.
All structures that have been permitted, a fee collected, and not yet expired at the time of termination may
be completed through final inspection by Consultant if approved by Municipality. Consultant' s obligation is
met upon completion of final inspection or permit expiration, provided that the time period to reach such
completion and

finalization does

not exceed

ninety ( 90) days.

Alternately, Municipality may exercise the

option to negotiate a refund for permits where a fee has been collected but inspections have not been

completed. The refund will be prorated according to percent of completed construction as determined by

Consultant and mutually agreed upon by all Parties. No refund will be given for completed work.
7.

FISCAL NON- APPROPRIATION CLAUSE

Financial obligations of Municipality payable after the current fiscal year are contingent upon funds for that
purpose being appropriated, budgeted, and otherwise made available in accordance with the rules,

regulations, and resolutions of Municipality, and other applicable law. Upon the failure to appropriate such
funds, this Agreement shall be terminated.

8.

MUNICIPALITY OBLIGATIONS

Municipality shall timely provide all data information, plans, specifications and other documentation
reasonably required by Consultant to perform Services. Municipality grants Consultant full privilege, nonexclusive, non- transferable license to use all such materials as reasonably required to perform Service.
9.

PERFORMANCE STANDARDS

Consultant shall perform the Services using that degree of care, skill, and professionalism ordinarily exercised
under similar circumstances by members of the same profession practicing or performing the substantially
same

or similar

services.

Consultant represents to Municipality that Consultant retains employees that

possess the skills, knowledge, and abilities to competently, timely, and professionally perform Services in
accordance with this Agreement. Municipality' s sole remedy and Consultant' s sole obligation in the event of
failure to perform Services in accordance with the terms of this Section shall be re- performance of the services

by Consultant.
10. INDEPENDENT CONTRACTOR

Consultant is an independent contractor, and neither Consultant, nor any employee or agent thereof, shall be
deemed for any

reason

to be an employee or agent of

Municipality.

As Consultant is an independent

contractor, Municipality shall have no liability or responsibility for any direct payment of any salaries, wages,
payroll taxes, or any and all other forms or types of compensation or benefits to any personnel performing

services for Municipality under this Agreement. Consultant shall be solely responsible for all compensation,
benefits, insurance and employment- related rights of any person providing Services hereunder during the
course of or arising or accruing as a result of any employment, whether past or present, with Consultant, as

well as all legal costs including attorney' s fees incurred in the defense of any conflict or legal action resulting
from such employment or related to the corporate amenities of such employment.
Page 2
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Item 3.

11. INDEMNIFICATION

To the fullest extent permitted by law, Consultant shall defend, indemnify, and hold harmless Municipality, its
elected and appointed officials, employees and volunteers and others working on behalf of Municipality, from
and against any and all third- party claims, demands, suits, costs ( including reasonable legal costs), expenses,
and liabilities (" Claims") alleging personal injury, including bodily injury or death, and/ or property damage,
but only to the extent that any such Claims are caused by the negligence of Consultant or any officer,
employee, representative, or agent of Consultant. Consultant shall have no obligations under this Section to

the extent that any Claim arises as a result of Consultants compliance with Municipal law, ordinances, rules,
regulations, resolution, executive orders or other instructions received from Municipality.

To the fullest extent permitted by law and without waiver of sovereign immunity, Municipality shall defend,
indemnify, and hold harmless Consultant, its officers, employees, representatives, and agents, from and
against any and all Claims alleging personal injury, including bodily injury or death, and/ or property damage,
but only to the extent that such Claims are caused by( a) the negligence of, or material breach of any obligation
under this Agreement by, Municipality or any officer, employee, representative, or agent of Municipality or
b) Consultant' s compliance with Municipal law, ordinances, rules, regulations, resolutions, executive orders

or other instructions received from Municipality. If either Party becomes aware of any incident likely to give
rise to a Claim under the above indemnities, it shall notify the other and both Parties shall cooperate fully in
investigating the incident.
12. ASSIGNMENT

Neither party shall assign all or part of its rights, duties, obligations, responsibilities, nor benefits set forth in
this Agreement to another entity without the written approval of both Parties; consent shall not be
unreasonably withheld. Notwithstanding the preceding, Consultant may assign this Agreement to its parent,
subsidiaries or sister companies ( Affiliates) without notice to Municipality. Consultant may subcontract any
or all of the services to its Affiliates without notice to Municipality. Consultant may subcontract any or all of
the services to other third parties provided that Consultant gives Municipality prior written notice of the
persons

entities

or

with

which

Consultant has

Consultant remains responsible for any

subcontracted.

Affiliate' s or subcontractor' s performance or failure to perform. Affiliates and subcontractors will be subject
to the

same

performance

criteria

expected

of

Consultant.

Performances clauses will be included in

agreements with all subcontractors to assure quality levels and agreed upon schedules are met.
13.

INSURANCE
A.

Consultant agrees during the term of this Agreement to procure and maintain, at its own cost, a
policy or policies of insurance sufficient to insure against all liability, claims, demands, and other

obligations assumed by Consultant pursuant to this Agreement. Such insurance shall be in addition
to any other insurance requirements imposed by law.
B.

At a minimum, Consultant shall procure and maintain, and shall cause any subcontractor of
Consultant to procure and maintain, the minimum insurance coverages listed below. Such coverages

shall be procured and maintained with forms and insurers acceptable to Municipality. In the case of
any claims- made policy, the necessary retroactive dates and extended reporting periods shall be
procured to maintain such continuous coverage.

C.

Worker' s compensation insurance to cover obligations imposed by applicable law for any employee
engaged in the performance of work under this Agreement, and Employer' s Liability insurance with
minimum

of one million

bodily injury by

disease—

each employee.

by
D.

limits

1, 000, 000)

dollars ($ 1, 000,000)

disease— policy limit,

bodily injury each accident, one million dollars
dollars($ 1, 000, 000) bodily injury

and one million

Commercial general liability insurance with minimum combined single limits of one million dollars
1, 000, 000)

each

occurrence and

two million dollars ($

2, 000, 000) general aggregate. The policy

shall be applicable to all premises and operations. The policy shall include coverage for bodily injury,

broad form property damage, personal injury ( including coverage for contractual and employee
acts),

blanket

contractual,

independent Consultant' s,
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severability of interest provision and shall be endorsed to include Municipality and Municipality' s
officers, employees, and consultants as additional insureds.
E.

Professional
and

F.

five

liability

million

insurance

with

minimum

limits

of

five

million

dollars ($ 5, 000, 000) each claim

dollars ($ 5, 000, 000) general aggregate.

Automobile Liability: If performance of this Agreement requires use of motor vehicles licensed for
highway use, Automobile Liability Coverage is required that shall cover all owned, non- owned, and
hired automobiles with a limit of not less than$ 1, 000, 000 combined single limit each accident.

G.

Municipality shall be named as an additional insured on Consultant' s insurance coverage.

H.

Prior to commencement of Services, Consultant shall submit certificates of insurance acceptable to

Municipality.
14. THIRD PARTY RELIANCE

This Agreement is intended for the mutual benefit of Parties hereto and no third- party rights are intended or
implied.

15. OWNERSHIP OF DOCUMENTS

Except as expressly provided in this Agreement, Municipality shall retain ownership of all work product and
deliverables created by Consultant pursuant to this Agreement and all records, documents, notes, data and

other materials required for or resulting from the performance of Services hereunder shall not be used by
Consultant for any purpose other than the performance of Services hereunder without the express prior
written consent of Municipality. All such records, documents, notes, data and other materials shall become
the exclusive property of Municipality when Consultant has been compensated for the same as set forth
herein, and Municipality shall thereafter retain sole and exclusive rights to receive and use such materials in

such manner and for such purposes as determined by it. Notwithstanding the preceding, Consultant may use
the work product, deliverables, applications, records, documents and other materials required for or resulting
from the Services, all solely in anonymized form, for purposes of( i) benchmarking of Municipality' s and others
performance relative to that of other groups of customers served by Consultant; ( ii) sales and marketing of
existing

and

future Consultant

services; (

iii) monitoring Service performance and making improvements to

the Services.

For the avoidance of doubt, Municipality Data will be provided to third parties only on an
and only as part of a larger body of anonymized data.
If this Agreement expires or is
terminated for any reason, all records, documents, notes, data and other materials maintained or stored in
Consultant' s secure proprietary software pertaining to Municipality will be exported into a CSV file and
become property of Municipality. Notwithstanding the preceding, Consultant shall own all rights and title to
any Consultant provided software and any improvements or derivative works thereof.
anonymized

basis

Upon reasonable prior written notice, Municipality and its duly authorized representatives shall have access
to any books, documents, papers and records of Consultant that are related to this Agreement for the
purposes of audit or examination, other than Consultant' s financial records, and may make excerpts and
transcriptions of the same at the cost and expense of Municipality.
16. CONSULTANT ACCESS TO RECORDS

Parties acknowledge that Consultant requires access to Records in order for Consultant to perform its

obligations under this Agreement. Accordingly, Municipality will either provide to Consultant on a daily basis
such data from the Records as Consultant may reasonably request ( in an agreed electronic format) or grant
Consultant access to its Records and Record management systems so that Consultant may download such
data. Data provided to or downloaded by Consultant pursuant to this Section shall be used by Consultant
solely in accordance with the terms of this Agreement.
17. CONFIDENTIALITY

Consultant shall not disclose, directly or indirectly, any confidential information or trade secrets of
Municipality without the prior written consent of Municipality or pursuant to a lawful court order directing
such disclosure.
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18. CONSULTANT PERSONNEL

Consultant shall employ a sufficient number of experienced and knowledgeable employees to perform
a timely, polite, courteous and prompt manner.
Consultant shall determine appropriate staffing
levels and shall promptly inform Municipality of any reasonably anticipated or known employment- related

Services in

actions which may affect the performance of Services. Additional staffing resources shall be made available

to Municipality when assigned employee(s) is unavailable. Municipality may be provided advance opportunity
to make recommendation to Consultant regarding any proposed hiring, retention, or selection of any new
employee that will provide Services to Municipality. Such recommendation by Municipality concerning an
employment-related action shall not be binding on Consultant.
19. DISCRIMINATION & ADA COMPLIANCE

Consultant will not discriminate against any employee or applicant for employment because of race, color,
religion, age, sex, disability, national origin or any other category protected by applicable federal or state law.
Such action shall include but not be limited to the following: employment, upgrading, demotion or transfer,
recruitment or recruitment advertising, layoff or termination, rates of pay or other forms of compensation,
and selection for training, including apprenticeship. Consultant agrees to post in conspicuous places, available
to employees and applicants for employment, notice to be provided by an agency of the federal government,
setting forth the provisions of Equal Opportunity laws.
Consultant

shall

comply

with

the appropriate provisions of the Americans

with

Disabilities Act( the" ADA"),

as

enacted and as from time to time amended, and any other applicable federal regulations. A signed certificate
confirming compliance with the ADA may be requested by Municipality at any time during the term of this
Agreement.

20. PROHIBITION AGAINST EMPLOYING ILLEGAL ALIENS

Consultant is registered with and is authorized to use and uses the federal work authorization program
commonly known

as

E- Verify.

Consultant shall not knowingly employ or contract with an illegal alien to

perform work under this Agreement and will verify immigration status to confirm employment eligibility.

Consultant shall not enter into an agreement with a subcontractor that fails to certify to Consultant that the
subcontractor shall not knowingly employ or contract with an illegal alien to perform work under this
Agreement.
Consultant is prohibited from using the E- Verify program procedures to undertake preemployment screening of job applicants while this Agreement is being performed.
21. SOLICITATION/ HIRING OF CONSULTANT' S EMPLOYEES

During the term of this Agreement and for one year thereafter, Municipality shall not solicit, recruit or hire,
or attempt to solicit, recruit or hire, any employee or former employee of Consultant who provided services
to Municipality pursuant to this Agreement (" Service Providers"), or who interacted with Municipality in

connection with the provision of such services( including but not limited to supervisors or managers of Service
Providers,

customer

relations

personnel,

accounting

personnel,

and

other

support

personnel

of

Consultant).

Parties agree that this provision is reasonable and necessary in order to preserve and protect
Consultant' s trade secrets and other confidential information, its investment in the training of its employees,

the stability of its workforce, and its ability to provide competitive building department programs in this
market. If any provision of this section is found by a court or arbitrator to be overly broad, unreasonable in
scope or otherwise unenforceable, Parties agree that such court or arbitrator shall modify such provision to
the

minimum extent

necessary to

render

this section enforceable.

In the event that Municipality hires any

such employee during the specified period, Municipality shall pay to Consultant a placement fee equal to 25%
of the employee' s annual salary including bonus.
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22. NOTICES

Any notice under this Agreement shall be in writing and shall be deemed sufficient when presented in person,
or sent, pre- paid, first class United States Mail, or delivered by electronic mail to the following addresses:
If to

If to Consultant:

Municipality:

David Hawkins, Development Services Director

Tom T. Klein, CRO

Town

SAFEbuilt, LLC

of

Argyle

308 Denton Street East

3755 Precision Drive, Suite 140

Argyle, Texas 76226

Loveland, CO 80538
Email: tklein@safebuilt. com

23.

FORCE MAJEURE

Any delay or nonperformance of any provision of this Agreement by either Party ( with the exception of
payment obligations) which is caused by events beyond the reasonable control of such party, shall not
constitute a breach of this Agreement, and the time for performance of such provision, if any, shall be deemed
to be extended for a period equal to the duration of the conditions preventing such performance.
24. DISPUTE RESOLUTION

In the event a dispute arises out of or relates to this Agreement, or the breach thereof, and if said dispute

cannot be settled through negotiation, Parties agree first to try in good faith to settle the dispute by mediation,
before resorting to arbitration, litigation, or some other dispute resolution procedure. The cost thereof shall
be borne equally by each Party.
25. ATTORNEY' S FEES

In the event of dispute resolution or litigation to enforce any of the terms herein, each Party shall pay all its
own costs and attorney' s fees.
26. AUTHORITY TO EXECUTE

The person or persons executing this Agreement represent and warrant that they are fully authorized to sign
and so execute this Agreement and to bind their respective entities to the performance of its obligations
hereunder.

27. TEXAS GOVERNMENT CODE/ PROHIBITION OF BOYCOTT ISRAEL

Consultant verifies that it does not Boycott Israel and agrees that during the term of this Agreement will not
Boycott Israel as that term is defined in Texas Government Code Section 808. 001/ 2270. 001, as amended.

28. GOVERNING LAW AND VENUE

This Agreement shall be construed under and governed by the laws of the State of and all services to be
provided will be provided in accordance with applicable federal, state and local law, without regard to its
conflict of laws provisions.

29. COUNTERPARTS

This Agreement
and anyamendments maybe executed in one or more counterparts,
each of which shall be
g
p

deemed an original, but all of which shall constitute one and the same instrument. For purposes of executing
this Agreement, scanned signatures shall be as valid as the original.

30. ELECTRONIC REPRESENTATIONS AND RECORDS

Parties hereby agree to regard electronic representations of original signatures as legally sufficient for
executing this Agreement and scanned signatures emailed by PDF or otherwise shall be as valid as the original.
Parties agree not to deny the legal effect or enforceability of the Agreement solely because it is in electronic
form or because an electronic record was used in its formation. Parties agree not to object to the admissibility
Page 6

of

10

67

Item 3.

of the Agreement in the form of an electronic record, or a paper copy of an electronic document, or a paper
copy of a document bearing an electronic signature, on the ground that it is an electronic record or electronic
signature or that it is not in its original form or is not an original.
31. WAIVER

Failure to enforce any provision of this Agreement shall not be deemed a waiver of that provision. Waiver of
any right or power arising out of this Agreement shall not be deemed waiver of any, other right or power.
32. ENTIRE AGREEMENT

This Agreement, along with attached exhibits, constitutes the complete, entire and final agreement of the

Parties hereto with respect to the subject matter hereof, and shall supersede any and all previous
communications, representations, whether oral or written, with respect to the subject matter hereof.

Invalidation of any of the provisions of this Agreement or any paragraph sentence, clause, phrase, or word

herein or the application thereof in any given circumstance shall not affect the validity of any other provision
of this Agreement.

IN WITNESS HEREOF, the undersigned have caused this Agreement to be executed in their respective names on

the dates hereinafter enumerated.

Thomas P. Wilkas, CFO

Date

SAFEbuilt Texas, LLC

Signature

Date

1
Kris,' Gilbert, Tow

r

X/

e

49

r
Date
M ager

Town of Argyle, Texas
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EXHIBIT A-

1.

LIST OF SERVICES AND FEE SCHEDULE

LIST OF SERVICES

Building, Electrical, Plumbing, and Mechanical Inspection Services
Consultant utilizes an educational, informative approach to improve the customer' s experience.

Perform code compliant inspections to determine that construction complies with approved plans

Meet or exceed agreed upon performance metrics regarding inspections
Provide onsite inspection consultations to citizens and contractors while performing inspections
Return calls and emails from permit holders in reference to code and inspection concerns

Identify and document any areas of non- compliance
Leave a copy of the inspection ticket and discuss inspection results with site personnel
Plan Review Services

Provide plan review services electronically or in the traditional paper format
Review plans for compliance with adopted building codes, local amendments or ordinances
Be available for pre-submittal meetings by appointment
Coordinate plan review tracking, reporting, and interaction with applicable departments
Provide feedback to keep plan review process on schedule

Communicate plan review findings and recommendations in writing
Return a set of finalized plans and all supporting documentation
Provide review of plan revisions and remain available to applicant after the review is complete

Reporting Services
Consultant will work with Municipality to develop a mutually agreeable reporting schedule and format
2.

MUNICIPAL OBLIGATIONS

Municipality will issue permits and collect all fees
Municipality will provide Consultant with a list of requested inspections and supporting documents
Municipality will intake plans and related documents for pick up by Consultant and/ or submit to
Consultant electronically
3.

TIME OF PERFORMANCE

Services will be performed during normal business hours excluding Municipal holidays.
Inspectors will be dispatched on an as- needed basis

Consultants representative( s) will be available by cell phone and email
Deliverables
INSPECTION SERVICES

Perform inspections received from the Municipality prior to 4: 00 pm next
business day

PRE- SUBMITTAL MEETINGS

Provide pre- submittal meetings to applicants by appointment

PLAN REVIEW

Provide comments within the following timeframes:
Day 1= first full business day after receipt of plans and all supporting documents

TURNAROUND TIMES

Project Type:

First Comments

Second Comments

5 business days

5 business days or less

Multi- family within

10 business days

5 business days or less

Small

10 business days

5 business days or less

20 business days

10 business days or less

Single- family

within

commercial within

under$ 2M in valuation)
Large

commercial within
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4.

CONSULTANT FEE SCHEDULE

Commercial and Multi- Family Construction Plan Review
Fee

Project Valuation
50. 00

1. 00 to$ 10, 000

70. 69 for the first$ 10, 000 plus$ 5. 46 for each additional$ 1, 000; or
10, 001 to$ 25, 000

fraction thereof, to and including$ 25, 000
152. 59 for the first$ 25, 000 plus$ 3. 94 for each additional$ 1, 000; or

25, 001 to$ 50, 000

fraction thereof, to and including$ 50, 000
251. 09 for the first$ 50, 000 plus$ 2. 73 for each additional$ 1, 000; or

50, 001 to$ 100, 000

fraction thereof, to and including$ 100, 000
387. 59 for the first$ 100, 000 plus$ 2. 19 for each additional$ 1, 000; or
100, 001 to$ 500, 000

fraction thereof, to and including$ 500,000
1, 263. 59 for the first$ 500, 000 plus$ 1. 85 for each additional$ 1, 000; or
500, 001 to$ 1, 000, 000

fraction thereof, to and including$ 1, 000, 000
1, 000, 001

2, 188. 59 for the first$ 1, 000, 000 plus$ 1. 23 for each additional$ 1, 000; or
and

up

fraction thereof

Commercial and Multi- Family Construction Inspection
Fee

Project Valuation

76. 92

1. 00 to$ 10, 000

108. 75 for the first$ 10, 000 plus$ 8. 40 for each additional $ 1, 000; or
10, 001 to$ 25, 000

fraction thereof, to and including$ 25, 000
234. 75 for the first$ 25, 000 plus$ 6. 06 for each additional$ 1, 000; or

25, 001 to$ 50, 000

fraction thereof, to and including$ 50,000
386. 25 for the first$ 50, 000 plus$ 4. 20 for each additional$ 1, 000; or
50, 001 to$ 100, 000

fraction thereof, to and including$ 100, 000
596. 25 for the first$ 100, 000 plus$ 3. 36 for each additional$ 1, 000; or

100, 001 to$ 500, 000

fraction thereof, to and including$ 500, 000
1, 940. 25 for the first$ 500, 000 plus$ 2. 85 for each additional$ 1, 000; or

500, 001 to$ 1, 000, 000

fraction thereof, to and including$ 1, 000, 000
3, 365. 25 for the first$ 1, 000, 000 plus$ 1. 89 for each additional$ 1, 000; or
1, 000, 001

One&

and

up

fraction thereof

Two Family Residential Construction Plan Review and Inspection
Fee

Square Footage

0 to 1500

square

feet

1501 to 10, 000 square feet

Over 10, 000

square

feet

750. 00

750. 00 for the first 1500 square feet plus$ 0. 33 for each additional square

foot up to and including 10, 000 square feet
3, 700.00 for the first 10, 000 square feet plus$ 0. 13 for each additional
square foot over 10, 000 square feet

Trade Permit Inspection for One&

Two Family Residential Remodel/ Addition

Mechanical, Electrical, Plumbing Inspection)
Fee

Service Description

155. 00 per trade

Trade Permits- Residential Remodel/ Addition

Trade Permit Inspection-

Examples: water heater replacement, HVAC unit replacement

Mechanical, Electrical, Plumbing Inspection)
Fee

Service Description

95. 00 per inspection

Trade Permits
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EXHIBIT B -

MUNICIPAL SPECIFIED OR PROVIDED SOFTWARE

Municipality to provide applicable information in accordance with the provisions of Section 1. Scope of
Services.
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AMENDMENT ONE
PROFESSIONAL SERVICES AGREEMENT
BETWEEN TOWN OF ARGYLE, TEXAS
AND SAFEbuilt TEXAS, LLC
This Amendment is entered into to amend the Professional Services Agreement previously entered into by and
between Town of Argyle, Texas, ( Municipality) and SAFEbuilt Texas, LLC, ( Consultant) on July 02, 2019. Municipality
and the Consultant shall be jointly referred to as the" Parties".

Amendment Effective Date: This Amendment shall be effective on the latest date fully executed by both Parties.
RECITALS

AND REPRESENTATIONS

Municipality and Consultant entered into a Professional Services Agreement( Agreement), by which both Parties
established the terms and conditions for service delivery on July 02, 2019; and
Parties hereto now desire to amend the Agreement as set forth herein; and
NOW, THEREFORE

Agreement, Exhibit A- List of Services and Fee Schedule, 4. Consultant Fee Schedule is hereby amended by adding
the following service and associated fee as set forth below; and
1.

Consultant

will provide Single Family Residential

Swimming

Pool Plan Review and Inspection

service at the

following rate:
475. 00 per SFR Swimming Pool
The original Agreement, Exhibits and terms shall remain in effect, to the extent not modified by Amendment.
IN WITNESS HEREOF, the undersigned have caused this Amendment to be executed in their respective names on the
dates hereinafter enumerated.

May 04, 2020
Thomas

P. Wilkas,

SAFEbuilt

Texas,

Date

CFO

LLC

5- 6-doao
Date

Signature
Town

of Argyle,

Et-; k4
Name&

Texas

lytetimis, ( Mtn

rio)

rte

Title

Town of Argyle, Texas
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Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Consent Agenda

August 2, 2021

PRESENTER:
Erika McComis, Assistant Town Administrator
ITEM DESCRIPTION:
Consider approval of the July 19, 2021 Regular Town Council meeting minutes as
recorded.
BACKGROUND INFORMATION:
The minutes of the Town Council Meeting are recorded by the Town Secretary and
presented to the Council for approval.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
A. Minutes
RECOMMENDED MOTION AND/OR ACTION:
Move to approve the minutes of the Town Council of Argyle as recorded.
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TOWN COUNCIL TOWN COUNCIL REGULAR MEETING
July 19, 2021 at 6:00 PM
Argyle Town Hall, 308 Denton Street, Argyle, Texas

MINUTES
CALL TO ORDER
Mayor Livingston called the regular meeting to order at 6:03 p.m. with the following council members
present:
Mayor Bryan Livingston
Mayor Pro Tem Ronald Schmidt
Councilmember Sherri Myers
Councilmember Cynthia Hermann
Councilmember Rick Bradford
INVOCATION
Mayor Pro Tem Schmidt provided the invocation
OPEN FORUM
Pam Minick - 418 FM 407 W - spoke in opposition of Item 12
STAFF REPORT
(Staff Reports are for discussion only. No action may be taken on items listed under this portion of the
agenda, other than to provide general direction to Staff or to direct Staff to place such items of a future
agenda for action.)
Community Representative
1.

Presentation from Brandon Board with the Community Storehouse
Mr. Brandon Board provided an overview to the Council on the purpose and background of
the Community Storehouse and the assistance they provide the Argyle Independent School
District.

Town Administrator
2.

Presentation and discussion on the current status of the Town of Argyle Strategic Plan.
Mr. Olson provided a brief overview of the current status of the strategic
plan. Councilmembers expressed their appreciation for the work done by Staff to handle
assigned tasks.

July 19, 2021 Council Minutes
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3.

Presentation and discussion on qualification submittals received for Town Engineer.
Mr. Olson informed Council the Town received three submittals for Town Engineer, with two
of those being firms the Town has dealt with in the past. Mayor Livingston advised he would
like the firms to provide a presentation to Council prior to action being taken on choosing a
new town engineer. Mr. Olson stated his goal was to have a firm in place by September 1st.

4.

Presentation and discussion on the Town hosting an annual 4th of July event.
Mr. Olson stated he has been asked to task the new position of Communications Coordinator
to create an annual Town event such as a 4th of July fest. Councilmembers suggested a
different time of year since many other neighboring cities already celebrate the 4th of July.
Mayor Livingston suggested creating a special events committee comprised of residents and
Staff that can bring forth ideas to the Council on events they feel will benefit the Town and
provide an enhanced sense of community.

Communications Coordinator
Mrs. Julia Falcon, Communications Coordinator, provided an update to Council on work she
is doing to relaunch the Argyle Business Association through meetings, social media updates,
and research. Mrs. Falcon has met with the Municipal Development District to gather
feedback on their priorities for the upcoming year and create a shop local campaign and
events. The goal is to spread awareness of businesses in the Town and the ETJ, including
home-based businesses.
5.

Presentation and discussion on the Argyle Business Association.

6.

Presentation and discussion on a proposed Shop Local campaign for the Town.

CONSENT AGENDA
Any Council member may request an item on the Consent Agenda to be taken up for individual
consideration.
Motion to approve Consent Agenda as presented made by Councilmember Hermann,
Seconded by Mayor Pro Tem Schmidt.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford
7.

Consider approval of the June 21, 2021 Regular Town Council meeting minutes as recorded.

8.

Consider approval of Resolution 2021-37 casting a vote for the appointment of Sue Tejml to
the DENCO Area 9-1-1 District Board of Managers.

July 19, 2021 Council Minutes
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WORKSHOP ITEMS
9.

Discussion on findings from a facility study.
Mr. Olson and a representative from Freese and Nicholas provided an update to Council on
the facility study that was conducted. The study analyzed the current use of Town Hall and
the Police Department and made recommended needs moving forward with the projected
staff numbers. Mayor Livingston suggested Staff get an official appraisal of the police
department building and provide that information to Council at a later date. Councilmember
suggested looking at the possibility of moving the police department to Town Hall with
necessary renovations or possibly look at using the Public Works facility for a relocation of
the police department.

PUBLIC HEARING ITEMS
10.

Hold a public hearing to consider and take appropriate action on Ordinance 2021-16 to
amending the Town Development Standards by approving an ordinance amendment (TDS21-005) to Article III, Zoning, of the Town of Argyle Town Development Standards regarding
various amendments to solar energy system requirements and other alternative energy
system regulations in the Town Development Standards.
The public hearing was open and closed at 8:05 p.m. with no comments from the public
made.
Council instructed staff to work with the Town Attorney to make suggested changes to the
ordinance and bring it back for approval at the next regular meeting.
Motion to table the item until the August 2nd regular council meeting made by Mayor Pro
Tem Schmidt, Seconded by Councilmember Myers.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford

ACTION ITEMS
11.

Discuss and consider appropriate action on a Site Plan (SP-21-003) for the Avalon Amenity
Center, being 0.786 acres situated in the F.W. Thorton Survey, Abstract No. 1244, Denton
County, Texas; being located in Avalon at Argyle Phase One, Lot 1X, Block D; located in the
Town of Argyle south of FM 407 and east of IH-35W.
Motion made by Councilmember Hermann, Seconded by Councilmember Bradford.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford
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12.

Discuss and consider appropriate action on a variance request to Section 8.02.003.C.6.B
Noise of the Code of ordinances of the Town of Argyle for concrete pouring related to the
Well Community Church project.
Motion to deny the variance request made by Councilmember Bradford, Seconded by
Councilmember Myers.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford

13.

Discus and consider approval of Ordinance 2021-17 amending Appendix A Fee Schedule of
the Town of Argyle Code of Ordinances by adopting Article A 5.500 "Wastewater System Fee
(Denton System)" applicable to certain subdivisions within the Town subject to contractual
third-party system charges.
Motion to approve the ordinance as presented made by Mayor Pro Tem Schmidt,
Seconded by Councilmember Hermann.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford

14.

Discuss and consider approval of Resolution 2021-36 with recommended amendments to
the board appointment policy approved by Resolution 2021-28.
Councilmember Schmidt suggested in the section pertaining to Mid-Term Appointments be
amended to state applications for vacancies will be accepted for a minimum of two
weeks. This amendment would allow for the application process to be extended if qualifying
applications have not been received during the minimum two-week period. The same
correction was requested to be made to the Filling of Vacancy - Council Member section.
In both sections will be amended to state the Council will interview applicants in closed
session at the next available Town Council meeting.
Motion to approve the resolution with recommended changes made by Mayor Pro Tem
Schmidt, Seconded by Councilmember Myers.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford
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15.

Discuss and consider approval of the purchase of a cloud-based sales tax analytic platform
through ZacTax.
Motion to approve the purchase made by Councilmember Bradford, Seconded by
Councilmember Myers.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford

EXECUTIVE SESSION
Pursuant to Texas Government Code, Annotated, Chapter 551, Subchapter D, Texas Open Meetings Act
(the "Act"), Town Council will recess into Executive Session (closed meeting) to discuss the following:
At 9:06 p.m., the Town Council adjourned into executive session pursuant to Texas Government Code,
Annotated, Chapter 551, Subchapter D to discuss the following:
Consultation with Attorney
§551.071(1),(2): Consultation with attorney regarding pending or anticipated litigation, or a settlement
offer; or on a matter in which the duty of the attorney to the governmental body under the Texas
Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts with this chapter:
16.

Argyle Independent School District

Personnel Matters
§551.074: Personnel matters (to deliberate the appointment, employment, evaluation, reassignment,
duties, discipline or dismissal of a public officer or employee; or to hear a complaint or charge against
an officer or employee):
17.

Councilmember Place 1

18.

Town Secretary/Town Treasurer

RECONVENE INTO OPEN SESSION
In accordance with Texas Government Code, Section 551, the Town Council will reconvene into Open
Session and consider action, if any, on matters discussed in Executive Session.
At 10:38 p.m., the Town Council reconvened into open session.
Motion to nominate and approve Joan Delashaw to serve in the vacant Councilmember Place 1 seat
until the May 2022 election made by Mayor Pro Tem Schmidt, Seconded by Councilmember Myers.
Voting Yea: Mayor Pro Tem Schmidt, Councilmember Myers, Councilmember Hermann,
Councilmember Bradford
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RECEIVE REQUESTS FROM COUNCIL MEMBERS/STAFF FOR ITEMS TO BE PLACED ON NEXT MEETING
AGENDA
Discussion under this section must be limited to whether or not the Council wishes to include a potential
item on a future agenda.
Councilmember Schmidt requested Staff bring back information to Council on the process staff follows
for the permit applications received by the Town.
Councilmember Bradford asked Staff to provide an update on the current status of the Tree Preservation
Ordinance.
ADJOURN
There being no further business, Mayor Livingston adjourned the regular session at 10:45 p.m.
___________________________________
Bryan Livingston, Mayor
____________________________________
Erika McComis, Town Secretary
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Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Consent Agenda

August 2, 2021

PRESENTER:
Erika McComis, Assistant Town Administrator
ITEM DESCRIPTION:
Consider approval of the July 26, 2021 Special Town Council meeting minutes as
recorded.
BACKGROUND INFORMATION:
The minutes of the Town Council Meeting are recorded by the Town Secretary and
presented to the Council for approval.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
A. Minutes
RECOMMENDED MOTION AND/OR ACTION:
Move to approve the minutes of the Town Council of Argyle as recorded.
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JULY 26TH, 2021
SPECIAL TOWN COUNCIL MEETING OF THE TOWN OF ARGYLE, TEXAS, HELD ON THIS DATE WITH
THE FOLLOWING MEMBERS PRESENT:
MAYOR
MAYOR PRO TEM, PLACE 2
COUNCIL MEMBER PLACE 1
COUNCIL MEMBER PLACE 3
COUNCIL MEMBER PLACE 4
COUNCIL MEMBER PLACE 5

BRYAN LIVINGSTON
RONALD SCHMIDT
JOAN DELASHAW
SHERRI MYERS
CYNTHIA HERMANN
RICK BRADFORD

TOWN ADMINISTRATOR
ASSISTANT TOWN ADMINISTRATOR
INTERIM TOWN SECRETARY/TOWN TREASURER
PUBLIC WORKS DIRECTOR
POLICE CHIEF
ASSISTANT TOWN TREASURER
COMMUNICATIONS COORDINATOR

RICHARD OLSON
ERIKA MCCOMIS
DIANNA BUCHANAN
TROY NORTON
EMMITT JACKSON
AIMEE HEWITT
JULIA FALCON

CALL MEETING TO ORDER
Mayor Livingston called the regular meeting to order at 6:07 p.m.
WORKSHOP ITEMS
1. Presentation and discussion regarding the FY 2021-2022 Annual Budget for the Town of
Argyle.
Town Administrator Richard Olson presented an overview of the proposed FY 2021-2022
budget. The proposed budget maintains the current tax rate of 0.378193 per $100 of
assessed value, a minimum of 120-day operating general fund reserve/fund balance, and
the current level of service across all town departments. Capital projects included
completing the 2021 Street Improvement Project, completing the US 377 wastewater line
relocation, and completing the wastewater line between I-35 and US 377. The 2021
Certified Totals received from the Denton County Appraisal District reflected a net taxable
value of $884,225,076. The complete presentation is attached to and made a part of
these minutes. Discussion was held regarding the information presented that included
the budgeting process and department head involvement, attaining the goal of zerobased budgeting, issuing debt for the 2022 street improvement program as interest is at
an all-time low, using budget surplus for road maintenance projects, contracting for a
comprehensive plan update, necessary repairs to the town hall,
Mayor Livingston called for a break at 7:32 p.m.
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Mayor Livingston reconvened the meeting at 7:48 p.m.
Police Chief Emmitt Jackson summarized the requested enhancements for the police
department. The priority of the four items is a ten percent salary increase for all officers
to be competitive with other surrounding departments to attract new hires and retain
current officers. The other items discussed were adding a 14th police officer, purchasing
a drone to use for missing person searches/accidents, and reinstating the police captain
position. The drone expenses could be shared with the MDD 50/50 to be used to capture
video of the town for the MDD’s use.
Town Administrator Olson reviewed the enhancement requests for Development
Services, including a GIS needs assessment, enhanced GIS contract, stand-alone ESRI GIS
system, and ESRI online system.
Public Works Director Troy Norton summarized the budget for his department, pointing
out there are no requested enhancements. There are two current vacancies in his
department; a maintenance worker and an equipment operator. It has proved difficult
to fill the openings. Council would like to know how our pay ranges for these positions
compare to other municipalities. Council further suggested staff research a combination
position for code enforcements/construction inspections. Council Member Delashaw
would like to raise pay for public works employees to 5% (an additional 2% over the
proposed 3% COLA).
Assistant Town Administrator Erika McComis presented the proposed human resource
benefit enhancements to begin programs for an employee tuition reimbursement
program, employee education pay, and expanding the employee certification pay
program to all employees as it is currently only offered to police department employees.
Assistant Town Administrator noted that the proposed budget must be filed with the
town secretary on August 2nd. There will be a public hearing for the same on September
7th. The tax rate will be set and the budget considered for approval at the September 20th
regular meeting.
Council Member Delashaw requested consideration of freezing ad valorem taxes for
seniors. Staff pointed out that an approved tax ceiling is permanent. Staff will prepare an
analysis of the impact of approval of a tax ceiling for over 65 exemptions. The issue will
need to be considered by Council at the August 2nd meeting.
The street projects listed in the FY22 CIP will not be included in the budget but are to be
funded by the issuance of certificates of obligation. Mayor Livingston wants staff to
contact bond counsel soon to take advantage of low-interest rates. Staff is to begin steps
to obtain the engineering plans for these projects so that the projects will be ready to go
as soon as certificates of obligation are issued. Mayor Livingston hopes to meet with
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other area stakeholders about upcoming road projects to explore opportunities for
collaboration and cost-sharing.
Mayor Pro Tem Schmidt wants to include funds in the budget for a drainage study. Mayor
Livingston agreed, and staff is to include $50,000 in the budget with the goal of
sequencing drainage hotspots, assessing drainage systems with the goal that all drainage
easements are inspected and restored.
Council Member Hermann believes increases for employees should be equitable. Staff
will research tools to perform standardized employee evaluations for a merit increase
program.
Council confirmed the following proposed budget enhancement requests for inclusion in
the proposed budget:
Police Department Additional Officer
$100,000
Police Department Officer Salary 10% Increase
$ 85,000
Police Department/MDD 50/50 Unmanned Aerial Vehicle (Drone) $ 6,500
Development Services GIS Needs Assessment
$ 16,000
Development Services ESRI Online System
$ 2,000
Human Resources Employee Tuition Reimbursement
$ 6,000
Human Resources Employee Certification Pay
$ 5,500
Human Resources Employee Education Pay
$ 4,500
In addition, the following items are also to be in the proposed budget:
Police Department additional 2% salary increase (Total 12%)
Public Works Department additional 2% salary increase (Total 5%)
Public Works Department Drainage Study
$

50,000

ADJOURN
There being no further business, Mayor Livingston adjourned the regular session at 9:33 p.m.

___________________________________
Bryan Livingston, Mayor
_____________________________________
Erika McComis, Town Secretary

83

Item 6.

Mayor and Council
Agenda Item
Memorandum
ITEM NO.

ITEM TYPE

MEETING DATE:

Consent Agenda

August 2, 2021

PRESENTER:
Harrison Wicks, Development Coordinator
ITEM DESCRIPTION:
Consider and take appropriate action on Ordinance 2021-16 to amend the Town
Development Standards by approving an ordinance amendment (TDS-21-005) to Article
III, Zoning, of the Town of Argyle Town Development Standards regarding various
amendments to solar energy system requirements and other alternative energy system
regulations in the Town Development Standards.
BACKGROUND INFORMATION:
Project Update:
During the meeting on July 19, 2021, Town Council held a public hearing and
recommended revisions to the proposed ordinance amendments to Section 14.3.73
Alternative Energy Systems. They are:
A. Provide a definition for Ground Mounted Solar Energy Systems
B. Revise language for HOA approval to include Section 202.010 of the Texas Property
Code
C. Strike the proposed section related to Color from the ordinance amendment
D. Revise language for Maximum Height and Setback exceptions to include "…approval
from the Town Administrator, or designee upon a determination that such reduction or
increase will not be detrimental to adjacent property owners or the public…"
Background:
During their meeting on July 7, 2021, the P&Z Commission discussed proposed TDS
amendments and made the following recommendations for changes to Section 14.3.73
Alternative Energy Systems:
A. Add language to Sec. 14.3.73-1 Wind Energy System definition that allows the
consumer to sell back energy to an electric utility provider.
B. Require Homeowners Association (HOA) approval for solar installations on residential
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lots, if applicable.
C. Allow ground mounted solar by Specific Use Permit (SUP) in the Town.
D. Allow Town staff to approve solar energy systems administratively with a
building/electrical permit. The applicant would be able to appeal the decision to the
Planning & Zoning Commission and Town Council within 10 days. A Specific Use
Permit would not be required.
E. Include color requirements for the color of the panels.
During a joint P&Z Commission and Town Council meeting on May 19, 2021,
recommendations were made for possible TDS amendments regarding the Specific Use
Permit (SUP) requirements for solar energy systems in the Town Development
Standards, Section 14.3.73-2 Solar Energy Systems.
Following the joint meeting, the P&Z Commission discussed possible TDS amendments
during their meeting on June 2, 2021 and made the following recommendations for
changes to Section 14.3.73-2 Solar Energy Systems:
A. Require Homeowners Association (HOA) approval for solar installations on residential
lots, if applicable.
B. Eliminate ground mounted solar as a permitted use in the Town.
C. Allow Town staff to approve solar energy systems administratively with a
building/electrical permit. The applicant would be able to appeal the decision to the
Planning & Zoning Commission and Town Council within 10 days. A Specific Use
Permit would not be required.
D. Include color requirements for the color of the panels.
Development Review Analysis:
Town staff utilized local solar regulations from municipalities in the Dallas-Ft. Worth
Metroplex to establish consistent language to meet the recommendations from the P & Z
Commission and Town Council. Amendments to Section 14.3.73 Alternative Energy
Systems are attached as Exhibit A with changes highlighted in red italics and language
to be removed with a red strikethrough.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
The Town Attorney has reviewed this item.
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ATTACHMENTS:
Ordinance 2021-16
Exhibit A - Section 14.3.73 Alternative Energy Systems Regulations
RECOMMENDED MOTION AND/OR ACTION:
Review and approve the draft ordinance and Exhibit A.
Recommended motion:
Move to approve Ordinance 2021-16 amending the Town Development Standards by
approving an ordinance amendment (TDS-21-005) to Article III, Zoning, of the Town of
Argyle Town Development Standards regarding various amendments to Section 14.3.73
Alternative Energy Systems Regulations in the Town Development Standards.
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TOWN OF ARGYLE, TEXAS
ORDINANCE NO. 2021-16
AN ORDINANCE OF THE TOWN COUNCIL OF THE TOWN OF ARGYLE,
TEXAS AMENDING THE ARGYLE TOWN DEVELOPMENT STANDARDS
BY AMENDING ARTICLE III, ZONING, REGARDING VARIOUS
AMENDMENTS TO ALTERNATIVE ENERGY SYSTEMS AND OTHER
RELATED ORDINANCE PROVISIONS IN THE TOWN DEVELOPMENT
STANDARDS; PROVIDING A SAVINGS CLAUSE; PROVIDING FOR
INJUNCTIVE RELIEF; PROVIDING A SEVERABILITY CLAUSE;
PROVIDING A PENALTY, CLAUSE; AND PROVIDING AN EFFECTIVE
DATE.
WHEREAS, the Town of Argyle is authorized to regulate various aspects of
development within the Town limits; and
WHEREAS, the Town of Argyle deems the regulation of development as necessary
to protect the health, safety and welfare of the public; and
WHEREAS, the Town of Argyle deems the passage of this Ordinance to be in the
best interest of the citizens of Argyle.
NOW, THEREFORE, BE IT ORDAINED BY THE TOWN COUNCIL OF THE TOWN OF
ARGYLE, TEXAS:
Section 1. That all matters stated hereinabove are found to be true and correct
and are incorporated herein by reference as if copied in their entirety.
Section 2. That Article III, Zoning, of the Town of Argyle Town Development
Standards is hereby amended by amending Section 14.3.73 in its entirety and adopting
a new Section 14.3.73, as it relates to the Alternative Energy Systems Regulations to
read as attached in Exhibit “A”.
Section 3. That all ordinances or any parts thereof in conflict with the terms of this
ordinance shall be and hereby are deemed repealed and of no force or effect.
Section 4. Any person violating any of the provisions of this ordinance shall be
deemed guilty of a misdemeanor and upon conviction thereof shall be fined in a sum not
to exceed two thousand dollars ($2,000.00) and a separate offense shall be deemed
committed upon each day during or on which a violation occurs or continues.
Section 5. If any section, subsection, sentence, clause or phase of this ordinance
shall for any reason be held to be invalid, such decision shall not affect the validity of the
remaining portions of this ordinance.

Ord. 2021-16 Solar Energy System Requirements
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Section 6. In addition to and accumulative of all other penalties, the Town shall
have the right to seek injunctive relief for any and all violations of this ordinance.
Section 7. In order to protect the public interest, comfort and general welfare, this
ordinance shall take effect immediately from and after its passage.
PASSED AND APPROVED BY THE TOWN COUNCIL OF THE TOWN OF ARGYLE,
TEXAS, ON THIS THE 2nd DAY OF AUGUST, 2021.

APPROVED:

_____________________________
Bryan Livingston, Mayor

ATTEST:

APPROVED AS TO FORM:

_____________________________
Erika McComis, Town Secretary

_____________________________
Brenda McDonald, Town Attorney
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Sec. 14.3.73. Alternative Energy Systems Regulations.
14.3.73-1 Wind Energy Systems.
A.

Purpose. The purpose of the Town of Argyle's Wind Energy Systems Regulations is to promote the safe,
effective and efficient use of Wind Energy Systems installed for on-site production and consumption of
electricity.

B.

Definitions. In this section the following definitions apply:
1.

ANSI means The American National Standards Institute.

2.

dB(A) means the sound pressure level in decibels. Refers to the "a" weighted scale defined by
ANSI. A method for weighting the frequency spectrum to mimic the human ear.

3.

Decibel means the unit of measure used to express the magnitude of sound pressure and sound
intensity.

4.

Sound Pressure means the average rate at which sound energy is transmitted through a unit area
in a specified direction. The pressure of the sound measured at a receiver.

5.

Sound Pressure Level means the sound pressure mapped to a logarithmic scale and reported in
decibels (dB).

6.

Tower Height means the height above grade of the fixed base or foundation portion of the tower,
including the wind turbine and blades.

7.

Turbine means the parts of a Wind Energy System including the blades, generator and tail.

8.

Utility Grid Wind Energy System means a Wind Energy System designed and built to provide
electricity to the electric utility grid.

9.

Wind Energy System means a wind energy conversion system that converts wind energy into
electricity through the use of and consisting of a bladed wind turbine, a tower, and associated
control or conversion electronics, that has a rated capacity of not more than 20 kw for residential
systems and not more than 100 kw for commercial systems and is intended for on-site
production and consumption of electricity to serve the needs of the consumer. Energy generated
in excess of the consumer's needs may be sold back to an electric utility provider.

C.

Specific Use Permit. Wind Energy Systems shall be permitted by Specific Use Permit in all zoning
classifications where structures of any sort are allowed, subject to the regulations set forth in this
section. The procedures for consideration of an application for a Specific Use Permit shall be as
specified in Section 14.3.52 of the Town's Zoning Ordinance.

D.

General Regulations. The following general regulations apply to all Wind Energy Systems located within
any district:
1.

Utility Grid Wind Energy Systems. Utility Grid Wind Energy Systems are prohibited within the
Town.

2.

Building Permit Required. A building permit must be obtained prior to the construction or
installation of a Wind Energy System. An application for building permit must be accompanied by:
(a)

The appropriate permit fee as established in the Town's Fee Schedule;

(b)

Payment of professional review fee charged by an engineering consultant to address
special conditions associated with the structure as may be determined by the Building
Official;
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(c)

A site plan of the proposed Wind Energy System at a scale of one inch equals 30 feet. The
site plan should be on a single 24 inch by 36 inch sheet and include:
(i)

A survey and legal description of the subject property where the proposed
Wind Energy System is to be located;

(ii)

A plan view layout of the proposed Wind Energy System clearly showing:

* The location of the System;
* All components of the System;
* Distances to property lines;
* Identification of all easements and building setbacks;
* Required setbacks;
* Adjacent land uses and zoning designations;
* Existing structures on the site;
* Natural features such as watercourses and trees.
(d)

Elevation drawings showing:
* The design and height of the proposed Wind Energy System; and
* Detailed drawings of all System components.

(e)

A line drawing of the electrical components of the System in sufficient detail to allow for a
determination that the manner of installation conforms to the National Electrical Code.
This information is frequently supplied by the manufacturer;

(f)

Standard installation drawings of the wind turbine structure, including the tower, base, and
footings. An engineering analysis of the tower showing compliance with the Uniform
Building Code and certified by a licensed professional engineer registered in the State of
Texas shall also be submitted. This analysis is frequently supplied by the manufacturer. Wet
stamps shall not be required.

(g)

Evidence of notice to utility company as required in Subsection 13 below.

(h)

Proof of insurance coverage as required in Subsection 17 below.

3.

Construction Standards. Wind Energy System must be installed according to the manufacturer's
recommendations and under the seal of a professional engineer registered in the State of Texas.
Additionally, all components of a Wind Energy System shall comply with applicable state and
local building codes. All wind energy system towers shall be of monopole design.

4.

Maximum Height.

5.

(a)

General Rule. The tower height shall not exceed 65 feet. Additionally, no tower height shall
exceed the tower height recommended by the manufacturer or the distributor of the Wind
Energy System.

(b)

Exception. In conjunction with Specific Use Permit approval, increased tower height may be
allowed on a case-by-case basis with Town Council approval.

Location and Setback; Minimum Lot Size.
(a)

Setback.
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(b)

(1)

General Rule. The setback of the tower structure of the Wind Energy System
must be at least 65 feet from any primary structure and may be no closer to the
building setback line than the maximum tower height of the Wind Energy
System.

(2)

Exception. In conjunction with Specific Use Permit approval, reduced setbacks
may be allowed on a case-by-case basis with Town Council approval.

A Wind Energy System shall not be placed on a lot smaller than five acres in size.

6.

Primary Structure Required on Lot. Wind Energy System may be erected on a lot only after a
primary structure has been constructed on the lot.

7.

Limitation on Number of Systems on Lot. A maximum of one Wind Energy System, including the
tower, shall be permitted per lot. Additional wind energy systems may be allowed on a case-bycase basis with Town Council approval in conjunction with Specific Use Permit approval.
Unplatted property shall be platted in accordance with platting procedures set forth in this
ordinance before a building permit application can be accepted for the Wind Energy System.

8.

Sound Pressure Levels. Sound Pressure Levels shall not exceed 50 decibels (dBA) between the
hours of 7:00 a.m. and 10:00 p.m. and 35 decibels (dBA) between the hours of 10:00 p.m. and
7:00 a.m. as measured from the property line closest to the Wind Energy System.

9.

Lights. All lighting not required by the FAA is prohibited. When obstruction lighting is required by
the FAA, such lighting shall not exceed the minimum requirements of said agency. A tower
structure may be artificially lighted ONLY with steady-burning red obstruction lights (FAA type L810) or flashing red obstruction lights (FAA type L-864) flashing no faster than 20 flashes per
minute. Flashing red obstruction lights (FAA type L-864) flashing faster than 20 flashes per
minute, medium intensity flashing white obstruction lights (FAA type L-865 or L-866), high
intensity flashing white lights (FAA type L-856 or L-857) or dual flashing red obstruction lights and
medium intensity flashing white obstruction lights (FAA types L-864/L-865) may be used ONLY
when the FAA specifies that the specific lighting pattern is the ONLY lighting pattern acceptable
to promote aviation safety and refuses applicant's request for authorization to use the lighting
required by the Town herein. Upward lighting, flood lights or other lighting not strictly required
by the FAA is prohibited. It shall be an affirmative defense to this provision that lights were
needed in order to effectuate emergency repairs or maintenance to assure the safety of the
system.

10.

Signs. No advertising or other signs shall be allowed on a Wind Energy System.

11.

Prohibited in Easements. No portion of a Wind Energy System shall be placed in easements unless
authorized in writing by the easement holder.

12.

Other Devices. No other devices, equipment or structures shall be attached to a wind energy
system.

13.

Notice to Utility Company on Grid-Interconnected Systems. No grid-interconnected Wind Energy
System shall be installed until evidence has been given that the appropriate utility company has
been informed and has approved of the customer's intent to install a grid-connected customerowned generator. Off-grid systems shall be exempt from this requirement.

14.

Town Building Codes/Safety Standards. To ensure the structural integrity of a Wind Energy
System, the owner of such System must ensure that it is maintained in compliance with all
provisions of the Town of Argyle's building code and zoning regulations. If, upon inspection, the
Town concludes that a Wind Energy System fails to comply with such codes and regulations or
constitutes a danger to persons or property, then upon written notice to the owner of the Wind
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Energy System, the owner shall have 30 calendar days to bring such System into compliance with
applicable standards. Failure to bring such System into compliance shall constitute grounds for
the removal of the Wind Energy System at the owner's expense. This notice requirement shall
not preclude immediate action by the Building Official as allowed by law if public safety requires
such action.
15.

Compliance with National Electrical Code. Building permit applications for Wind Energy Systems
shall be accompanied by a line drawing of the electrical components in sufficient detail to allow
for a determination that the manner of installation conforms to the National Electrical Code.

16.

Certification by Engineer. The application shall include a standard drawing and engineer analysis
of the system's tower, and certification by a professional mechanical, structural, or civil engineer.

17.

Insurance Required. Owners of any Wind Energy System must provide a minimum amount of
$300,000.00 liability insurance that covers the wind turbine and all other Wind Energy System
components, and such insurance coverage must be maintained at all times. Proof of such
insurance coverage must be provided to the Town at the time application is made for a building
permit. Proof of insurance must be produced by wind energy system owner or operator or user
upon demand of town officials at any time as long as the structure is still in existence.

18.

State or Federal Requirements. All Wind Energy Systems must meet or exceed current standards
and regulations of the FAA and any other agency of the state or federal government with the
authority to regulate Wind Energy Systems. If such standards and regulations are changed, and if
the controlling state or federal agency mandates compliance, then the owners of the Wind
Energy System governed by this Ordinance shall bring such Wind Energy System into compliance
with such revised standards and regulations within six months of the effective date of such
standards and regulations, unless a different compliance schedule is mandated by the controlling
state or federal agency.

19.

Maintenance. A Wind Energy System shall be maintained at all times, including, but not limited
to, painting, fencing, maintaining structural integrity, and landscaping.

20.

Removal of Unsafe Wind Energy System. Wind Energy Systems that have, due to damage, lack of
repair, or other circumstances, become unstable, lean significantly out-of-plumb, or pose a
danger of collapse shall be removed or brought into repair within 60 days following notice given
by the Building Official. If the Wind Energy System is not made safe or removed within 60 days of
notification from the Town, the Town may remove the Wind Energy System and place a lien upon
the property for the costs of the removal. However, the Building Official may order immediate
action to prevent an imminent threat to public safety or property.

21.

Abandonment.
(a)

At such time as an owner plans to abandon or discontinue, or is required to discontinue,
the operation of a Wind Energy System, such owner must notify the Town by certified U.S.
mail of the proposed date of abandonment or discontinuation of operations. Such notice
shall be given no less than 30 days prior to abandonment or discontinuation of operations.

(b)

In the event that an owner fails to give such notice, the Wind Energy System shall be
considered abandoned if the Wind Energy System is not operated for a continuous period
of three months, unless the owner of said Wind Energy System provides proof of continued
maintenance on a quarterly basis.

(c)

Upon abandonment or discontinuation of use, the person who constructed the Wind
Energy System or the person who operated the Wind Energy System or the property owner
or occupant shall physically remove the Wind Energy System within 90 days from the date
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of abandonment or discontinuation of use. "Physically remove" shall include, but not be
limited to:

22.

(i)

Removal of the tower, turbine and all other components of the Wind Energy
System.

(ii)

Transportation of the tower, turbine and all other components of the Wind
Energy System to an appropriate disposal site.

(d)

The owner of the Wind Energy System shall pay all site reclamation costs deemed
necessary and reasonable to return the site to its pre-construction condition.

(e)

If a party fails to remove a Wind Energy System in accordance with this Section, the Town
shall have the authority to enter the subject property and physically remove the Wind
Energy System. Costs for the removal of the Wind Energy System shall be charged to the
landowner of record in the event the Town must remove the Wind Energy System, and the
Town may place a lien on the property for such costs of removal.

(f)

Failure to remove an abandoned Wind Energy System as required by this Section shall
constitute a violation and be subject to the penalties prescribed herein.

Other Types of Wind Energy Systems. Other types of devices that use wind power for on-site
production and consumption of electricity, including but not limited to roof-mounted turbines
and other such devices, shall be subject to all requirements and regulations for wind energy
systems as outlined in this Section.

14.3.73-2 Solar Energy Systems.
A.

Purpose. The purpose of the Town of Argyle's Solar Energy Systems Regulations is to promote the safe,
effective and efficient use of Solar Energy Systems installed for on-site production and consumption of
electricity.

B.

Definitions. In this section the following definitions apply:

C.

1.

Utility Grid Solar Energy System means a Solar Energy System designed and built solely to provide
electricity to the electric utility grid.

2.

Solar Energy System means a solar energy conversion system that converts energy from the sun
into electricity including ground-mounted or roof-mounted solar panels or reflective panels and
associated control or conversion electronics, and is intended for on-site production and
consumption of electricity to serve the needs of the consumer. Energy generated in excess of the
consumer's needs may be sold back to a electric utility provider.

3.

Ground Mounted Solar Energy System means devices which are freestanding and structurally
mounted to the ground, not mounted on existing buildings or structures, and primarily used for
solar energy generation. Solar powered ground structures such as an entrance gate, lighting
fixture, or other structure in which the solar energy system is attached, shall not be defined as a
ground mounted solar energy system.

Specific Use Permit. Solar Energy Systems that are not visible from a public or private street are allowed
by right in all zoning classifications where structures of any sort are allowed, subject to the regulations
set forth in this section. Solar Energy Systems visible from a public or private street shall be permitted
by Specific Use Permit in all zoning classifications where structures of any sort are allowed, subject to
the regulations set forth in this section. The procedures for consideration of an application for a Specific
Use Permit shall be as specified in Section 14.3.52.
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D.C. General Regulations. The following general regulations apply to all Solar Energy Systems located within
any district:
1.

Utility Grid Solar Energy Systems. Utility Grid Solar Energy Systems are prohibited within the
Town.

2.

Ground Mounted Solar Energy Systems. Ground Mounted Solar Energy Systems shall be permitted
by Specific Use Permit in all zoning classifications where structures of any sort are allowed,
subject to the regulations set forth in this section. The procedures for consideration of an
application for a Specific Use Permit shall be as specified in Section 14.3.52.

2.3. Building Permit Required. A building permit must be obtained prior to the construction or
installation of a Solar Energy System. An application for building permit must be accompanied by:
(a)

The appropriate permit fee as established in the Town's Fee Schedule;

(b)

Payment of professional review fee charged by an engineering consultant to address
special conditions associated with the system as may be determined by the Building
Official;

(c)

A site plan of the proposed Solar Energy System at a scale of one inch equals 30 feet. The
site plan should be on a single 24 inch by 36 inch sheet and include:
(i)

A survey and legal description of the subject property where the proposed
Solar Energy System is to be located;

(ii)

A plan view layout of the proposed Solar Energy System clearly showing:
* The location of the System;
* All components of the System;
* Distances to property lines;
* Identification of all easements and building setbacks;
* Required setbacks;
* Adjacent land uses and zoning designations;
* Existing structures on the site;
* Natural features such as watercourses and trees.

(d)

Elevation drawings showing:
* The design and height of the proposed Solar Energy System; and
* Detailed drawings of all System components.

(e)

A line drawing of the electrical components of the System in sufficient detail to allow for a
determination that the manner of installation conforms to the National Electrical Code.
This information is frequently supplied by the manufacturer;

(f)

Standard installation drawings of the solar energy structure. An engineering analysis of the
system showing compliance with the adopted building code and certified by a licensed
professional engineer registered in the State of Texas shall also be submitted. This analysis
may be supplied by the manufacturer. Wet stamps shall not be required.

(g)

Evidence of notice to utility company as required in Subsection 9 below.
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(h)

A letter of approval, in accordance with Section 202.010 of the Texas Property Code, from
the Homeowners Association having authority in the development or area of jurisdiction, if
such Association has been formed.

3.4. Construction Standards. Solar Energy Systems must be installed according to the manufacturer's
recommendations and under the seal of a professional engineer registered in the State of Texas.
Additionally, all components of a Solar Energy System shall comply with applicable state and local
building codes.
4.5. Maximum Height.
(a)

General Rule. Components of the Solar Energy System shall not exceed the maximum
height of structures as specified in the zoning district in which the system is located.

(b)

Exception. In conjunction with Specific Use Permit approval, Increased height may be
allowed on a case-by-case basis with Town Council approval approval from the Town
Administrator, or designee upon a determination that such increase will not be detrimental
to adjacent property owners or the public.

5.6. Setback.
(a)

General Rule. Components of the Solar Energy System shall be setback in accordance with
the minimum setbacks specified in the zoning district in which the system is located.

(b)

Exception. In conjunction with Specific Use Permit approval, Reduced setbacks may be
allowed on a case-by-case basis with Town Council approval approval from the Town
Administrator, or designee upon a determination that such reduction will not be
detrimental to adjacent property owners or the public.

6.7. Primary Structure Required on Lot. A Solar Energy System may be erected on a lot only after a
primary structure has been constructed on the lot.
7.8. Signs. No advertising or other signs shall be allowed on a Solar Energy System.
8.9. Prohibited in Easements. No portion of a Solar Energy System shall be placed in easements unless
authorized in writing by the easement holder.
9.10. Notice to Utility Company on Grid-Interconnected Systems. No grid-interconnected Solar Energy
System shall be installed until evidence has been given that the appropriate utility company has
been informed and has approved of the customer's intent to install a grid-connected customerowned generator. Off-grid systems shall be exempt from this requirement.
10.11.Town Building Codes/Safety Standards. To ensure the structural integrity of a Solar Energy
System, the owner of such system must ensure that it is maintained in compliance with all
provisions of the Town of Argyle's building code and zoning regulations. If, upon inspection, the
Town concludes that a Solar Energy System fails to comply with such codes and regulations or
constitutes a danger to persons or property, then upon written notice to the owner of the Solar
Energy System, the owner may have 30 calendar days to bring such System into compliance with
applicable standards. Failure to bring such System into compliance shall constitute grounds for
the removal of the Solar Energy System at the owner's expense. This notice requirement shall not
preclude immediate action by the Building Official as allowed by law if public safety requires such
action.
11.12.Compliance with National Electrical Code. Building permit applications for Solar Energy Systems
shall be accompanied by a line drawing of the electrical components in sufficient detail to allow
for a determination that the manner of installation conforms to the National Electrical Code.
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12.13.State or Federal Requirements. All Solar Energy Systems must meet or exceed current standards
and regulations of any agency of the state or federal government with the authority to regulate
Solar Energy Systems. If such standards and regulations are changed, and if the controlling state
or federal agency mandates compliance, then the owners of the Solar Energy System governed
by this Ordinance shall bring such Solar Energy System into compliance with such revised
standards and regulations within six months of the effective date of such standards and
regulations, unless a different compliance schedule is mandated by the controlling state or
federal agency.
13.14.Maintenance. A Solar Energy System shall be maintained at all times, including, but not limited
to, maintaining structural integrity and anchoring of system components.
14.15.Removal of Unsafe Solar Energy System. Solar Energy Systems that have, due to damage, lack of
repair, or other circumstances, become unstable or pose a danger of collapse shall be removed or
brought into repair within 30 days following notice given by the Building Official. If the Solar
Energy System is not made safe or removed within 30 days of notification from the Town, the
Town may remove the Solar Energy System and place a lien upon the property for the costs of
the removal. However, the Building Official may order immediate action to prevent an imminent
threat to public safety or property.
15.16.Abandonment.
(a)

A Solar Energy System shall be considered abandoned if the Solar Energy System is not
operated for a continuous period of three months, unless the owner of said Solar Energy
System provides proof of continued maintenance on a quarterly basis.

(b)

Upon abandonment or discontinuation of use, the person who constructed the Solar
Energy System or the person who operated the Solar Energy System or the property owner
or occupant shall physically remove the Solar Energy System within 90 days from the date
of abandonment or discontinuation of use. "Physically remove" shall include, but not be
limited to:
(i)

Removal of the solar panels and all other components of the Solar Energy
System.

(ii)

Transportation of the solar panels and all other components of the Solar Energy
System to an appropriate disposal site.

(c)

The owner of the Solar Energy System shall pay all site reclamation costs deemed
necessary and reasonable to return the site to its pre-construction condition.

(d)

If a party fails to remove a Solar Energy System in accordance with this Section, the Town
shall have the authority to enter the subject property and physically remove the Solar
Energy System. Costs for the removal of the Solar Energy System shall be charged to the
landowner of record in the event the Town must remove the Solar Energy System, and the
Town may place a lien on the property for such costs of removal.

(e)

Failure to remove an abandoned Solar Energy System as required by this Section shall
constitute a violation and be subject to the penalties prescribed herein.

17. Approval.
(a)

Upon receipt of the building permit application, the Town Administrator or designee, may
take one of the following actions:
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Deferral of Decision. The Town Administrator or designee may defer the approval of a
building permit to the Planning and Zoning Commission for any reason. All decisions made
by the Planning and Zoning Commission shall be final.
Approval. The Town Administrator or designee shall issue a building permit if it is
determined that the building permit meets the standards of Section 14.3.73-2 Solar Energy
System.
Refusal. The Town Administrator or designee shall deny a building permit if it is determined
that it does not meet the standards of Section 14.3.73-2 Solar Energy System.
(b)

Appeal of Decision. Any decision made by the Town Administrator or designee may be
appealed to the Planning and Zoning Commission. All decisions made by the Planning and
Zoning Commission shall be final unless an appeal is filed to the Town Council within ten
days. A super-majority vote by the Town Council shall be required to overturn a denial by
the Planning and Zoning Commission.

(Ord. No. 2010-19, § 10, 12-14-10)
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Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Workshop Item

July 19, 2021

PRESENTER:
Rich Olson, Town Administrator
ITEM DESCRIPTION:
Consider approval of Resolution 2021-40 approving a negotiated settlement between the
Atmos Cities Steering Committee and Atmos Energy Corp., Mid-Tex Division regarding
the company's 2021 rate review mechanism filing.
BACKGROUND INFORMATION:
The Town, along with 171 other Mid-Texas cities served by Atmos Energy Corporation,
Mid-Tex Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities
Steering Committee (“ACSC”). In 2007, ACSC and Atmos Mid-Tex settled a rate
application filed by the Company pursuant to Section 104.301 of the Texas Utilities Code
for an interim rate adjustment commonly referred to as a GRIP filing (arising out of the
Gas Reliability Infrastructure Program legislation). That settlement created a substitute
rate review process, referred to as Rate Review Mechanism (“RRM”), as a substitute for
future filings under the GRIP statute. Since 2007, there have been several modifications
to the original RRM Tariff. The most recent iteration of an RRM Tariff was reflected in an
ordinance adopted by ACSC members in 2018. On or about April 1, 2021, the Company
filed a rate request pursuant to the RRM Tariff adopted by ACSC members. The
Company claimed that its cost-of-service in a test year ending December 31, 2020,
entitled it to additional system-wide revenues of $43.4 million.
Application of the
standards set forth in ACSC’s RRM Tariff reduces the Company’s request to $40.5
million, $29.3 million of which would be applicable to ACSC members. ACSC’s
consultants concluded that the system-wide deficiency under the RRM regime should be
$22.34 million instead of the claimed $40.5 million. The amount of the $22.34 million
deficiency applicable to ACSC members would be $16.8 million. After the Company
reviewed ACSC’s consultants’ report, ACSC’s Executive Committee and the Company
negotiated a settlement whereby the Company would receive an increase of $22.78
million from ACSC Cities, but with a two-month delay in the Effective Date until December
1, 2021. This should save ACSC cities approximately $3.8 million.
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The Executive Committee recommends a settlement at $22.78 million. The Effective
Date for new rates is December 1, 2021. ACSC members should take action approving
the Resolution before October 1, 2021. The impact of the settlement on average
residential rates is an increase of $1.28 on a monthly basis, or 2.2 percent. The increase
for average commercial usage will be $4.03 or 1.61 percent. A bill impact comparison is
attached as Attachment 2. While residents outside municipal limits must pay rates
governed by GRIP, there are some cities served by Atmos Mid-Tex that chose to remain
under GRIP rather than adopt RRM. Additionally, the City of Dallas adopted a variation
of RRM which is referred to as DARR. When new rates become effective on December
1, 2021, ACSC residents will maintain an economic monthly advantage over GRIP and
DARR rates. See Attachment 3.
The Town of Argyle Council is being requested to pass the attached Resolution. Below
is a break down of the pertinent parks of the resolution:
1.

This section approves all findings in the Resolution.

2.
This section adopts the RRM rate tariffs and finds the adoption of the new rates to
be just, reasonable, and in the public interest.
3.
This section makes it clear that Cities may challenge future costs associated with
gas leaks like the explosion in North Dallas or the evacuation in Georgetown.
4.
This section finds that existing rates are unreasonable. Such finding is a
necessary predicate to establishment of new rates. The new tariffs will permit Atmos MidTex to recover an additional $22.78 million from ACSC Cities.
5.
This section approves an exhibit that establishes a benchmark for pensions and
retiree medical benefits to be used in future rate cases or RRM filings.
6.
This section approves an exhibit to be used in future rate cases or RRM filings
regarding recovery of regulatory liabilities, such as excess deferred income taxes.
7.
This section requires the Company to reimburse the City for expenses associated
with review of the RRM filing, settlement discussions, and adoption of the Resolution
approving new rate tariffs.
8.
This section repeals any resolution or ordinance that is inconsistent with the
Resolution.
9.
This section finds that the meeting was conducted in compliance with the Texas
Open Meetings Act, Texas Government Code, Chapter 551.
10.
This section is a savings clause, which provides that if any section is later found to
be unconstitutional or invalid, that finding shall not affect, impair, or invalidate the
remaining provisions of this Resolution. This section further directs that the remaining
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provisions of the Resolution are to be interpreted as if the offending section or clause
never existed.
11.
This section provides for an effective date upon passage. December 1, 2021
represents a two month delay in the Effective Date established by the RRM tariff.
12.
This section directs that a copy of the signed Resolution be sent to a representative
of the Company and legal counsel for ACSC.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
Exhibit A to 2021 RRM Resolution 2021-40 and attachment to Model Staff Report.
RECOMMENDED MOTION AND/OR ACTION:
Motion to approve the proposed resolution
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Attachment 1 to
Model Staff Report
2021 RRM
Proof of Revenues
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1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Line No.

Revenue Related Tax Factor
6.7873%

1,054.75
0.4330
0.3171
0.0680

7,056

1,094,352

13,861,632

7,479,741
8,282,846
13,018,926

363,850,875

627,298,034

Ccf/MmBtu
(e)

$

$

$

$

$

$

$
$
$
$

56.50
0.12263

20.85
0.27979

Bills
(d)

Total Excluding Other Revenue

1,014.50
0.4157
0.3044
0.0653

54.50 $
0.11728

20.25 $
0.26651

Proposed
(c)

$

$
$
$
$

$

$

Current
(b)

Industrial & Transportation
Customer Charge
Consumption Charge Tier 1
Consumption Charge Tier 2
Consumption Charge Tier 3
Revenue Related Taxes
Total Class Revenue

Commercial
Customer Charge
Consumption Charge
Revenue Related Taxes
Total Class Revenue

Residential
Customer Charge
Consumption Charge
Revenue Related Taxes
Total Class Revenue

Customer Class
(a)

ATMOS ENERGY CORP., MID-TEX DIVISION
RRM CITIES RATE REVIEW MECHANISM
PROOF OF REVENUES - RRM CITIES
TEST YEAR ENDING DECEMBER 31, 2020

602,101,840

7,158,312
3,109,328
2,521,298
850,136
925,722
14,564,796

59,642,184
42,672,431
6,944,376
109,258,991

280,698,048
167,181,199
30,398,805
478,278,052

Current
Revenues
(f)

$

$

$

$

$

$

$

624,886,561

7,442,316
3,238,728
2,626,490
885,287
963,306
15,156,127

61,830,888
44,619,033
7,225,051
113,674,972

289,015,027
175,511,717
31,528,717
496,055,461

Proposed
Revenues
(g)

$

$

$

$

22,784,721

591,331

4,415,981

17,777,409

Increase
(h)

284,004
129,400
105,192
35,151

$ 21,336,550

$
$
$
$

$ 2,188,704
$ 1,946,602

$ 8,316,979
$ 8,330,518
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Bill Impact
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Line
No.
1 Rate R @ 45.2 Ccf
2
Customer charge
3
Consumption charge
4
Rider GCR Part A
5
Rider GCR Part B
6
Subtotal
7
Rider FF & Rider TAX
8
Total
9
10
Customer charge
11
Consumption charge
12
Rider GCR Part A
13
Rider GCR Part B
14
Subtotal
15
Rider FF & Rider TAX
16
Total
17
18
19 Rate C @ 332.5 Ccf
20
Customer charge
21
Consumption charge
22
Rider GCR Part A
23
Rider GCR Part B
24
Subtotal
25
Rider FF & Rider TAX
26
Total
27
28
Customer charge
29
Consumption charge
30
Rider GCR Part A
31
Rider GCR Part B
32
Subtotal
33
Rider FF & Rider TAX
34
Total
35
332.5
332.5
332.5

332.5
332.5
332.5

45.2
45.2
45.2

45.2
45.2
45.2

$

$

$

$

237.98

CCF
CCF
CCF

234.20

CCF
CCF
CCF

55.79

CCF
CCF
CCF

54.59

CCF
CCF
CCF

X 0.06787

X $ 0.12263
X $ 0.16000
X $ 0.26321

X 0.06787

X $ 0.11728
X $ 0.16000
X $ 0.26321

X 0.06787

X $ 0.27979
X $ 0.16000
X $ 0.33320

X 0.06787

X $ 0.26651
X $ 0.16000
X $ 0.33320

$

=

=
=
=

Current
54.50
=
38.99
=
53.20
=
87.51
$
234.20
=
15.90
$
250.10

=

=
=
=

Current
20.25
=
12.05
=
7.23
=
15.06
$
54.59
=
3.71
$
58.30
$

ATMOS ENERGY CORP., MID-TEX DIVISION
AVERAGE BILL COMPARISON - BASE RATES
TEST YEAR ENDING DECEMBER 31, 2020

$

$

$

$

$

$

56.50
40.77
53.20
87.51
237.98
16.15
254.13

Proposed

20.85
12.65
7.23
15.06
55.79
3.79
59.58

Proposed

$

$

4.03
1.61%

Change

1.28
2.20%

Change
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36 Rate I @ 4079 MMBTU
37
Customer charge
38
Consumption charge
39
Consumption charge
40
Consumption charge
41
Rider GCR Part A
42
Rider GCR Part B
43
Subtotal
44
Rider FF & Rider TAX
45
Total
46
47
Customer charge
48
Consumption charge
49
Consumption charge
50
Consumption charge
51
Rider GCR Part A
52
Rider GCR Part B
53
Subtotal
54
Rider FF & Rider TAX
55
Total
56
57 Rate T @ 4079 MMBTU
58
Customer charge
59
Consumption charge
60
Consumption charge
61
Consumption charge
62
Rider GCR Part B
63
Subtotal
64
Rider FF & Rider TAX
65
Total
66
67
Customer charge
68
Consumption charge
69
Consumption charge
70
Consumption charge
71
Rider GCR Part B
72
Subtotal
73
Rider FF & Rider TAX
74
Total
75
1,500
2,579
0
4,079

1,500
2,579
0
4,079

1,500
2,579
0
4,079
4,079

1,500
2,579
0
4,079
4,079

$

$

4,716.63

MMBTU
MMBTU
MMBTU
MMBTU

4,617.68

MMBTU
MMBTU
MMBTU
MMBTU

$ 11,090.09

MMBTU
MMBTU
MMBTU
MMBTU
MMBTU

$ 10,991.14

MMBTU
MMBTU
MMBTU
MMBTU
MMBTU

$
$
$
$
$

0.4157
0.3044
0.0653
1.5625
0.5380

$
$
$
$
$

0.4330
0.3171
0.0680
1.5625
0.5380

$
$
$
$

0.4157
0.3044
0.0653
0.5380

$
$
$
$

0.4330
0.3171
0.0680
0.5380
X 0.06787

X
X
X
X

X 0.06787

X
X
X
X

X 0.06787

X
X
X
X
X

X 0.06787

X
X
X
X
X

$

=

=
=
=
=

Current
1,014.50
=
623.55
=
785.05
=
=
2,194.58
$
4,617.68
=
313.41
$
4,931.09

=

=
=
=
=
=

Current
1,014.50
=
623.55
=
785.05
=
=
6,373.46
=
2,194.58
$ 10,991.14
=
746.00
$ 11,737.14
$

$

$

$

$

$

$

1,054.75
649.50
817.80
2,194.58
4,716.63
320.13
5,036.76

Proposed

1,054.75
649.50
817.80
6,373.46
2,194.58
11,090.09
752.72
11,842.81

Proposed

$

$

105.67
2.14%

105.67
0.90%
Change

Change
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Attachment 3
to 2021 RRM Staff Report
RRM Monthly Savings Over GRIP and DARR Rates
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ATMOS ENERGY CORP., MID‐TEX DIVISION
RESIDENTIAL AVERAGE BILL COMPARISON
(EXCLUDING GAS COSTS)

Customer Charge
Monthly Ccf [1]
Consumption Charge
Average Monthly Bill

ACSC
Settled
$20.85
45.2
$0.27979
$33.50

DARR
Settled
$23.80
52.7
$0.19526
$34.09
‐$0.60

ATM
ENVIRONS
Filing
Filing
$27.68
$25.90
45.2
45.2
$0.14846
$0.18653
$34.39
$34.33
‐$0.89
‐$0.83

[1] Recognizes that average normal usage for Dallas residential customers is greater than Mid‐Tex average.
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RESOLUTION NO. 2021-40
A RESOLUTION OF THE TOWN COUNCIL OF THE TOWN OF
ARGYLE, TEXAS, APPROVING A NEGOTIATED SETTLEMENT
BETWEEN THE ATMOS CITIES STEERING COMMITTEE
(“ACSC”) AND ATMOS ENERGY CORP., MID-TEX DIVISION
REGARDING THE COMPANY’S 2021 RATE REVIEW
MECHANISM FILING; DECLARING EXISTING RATES TO BE
UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE
ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED
SETTLEMENT; FINDING THE RATES TO BE SET BY THE
ATTACHED SETTLEMENT TARIFFS TO BE JUST AND
REASONABLE AND IN THE PUBLIC INTEREST; APPROVING
AN ATTACHED EXHIBIT ESTABLISHING A BENCHMARK FOR
PENSIONS AND RETIREE MEDICAL BENEFITS; APPROVING
AN ATTACHED EXHIBIT REGARDING AMORTIZATION OF
REGULATORY LIABILITY; REQUIRING THE COMPANY TO
REIMBURSE ACSC’S REASONABLE RATEMAKING EXPENSES;
DETERMINING THAT THIS RESOLUTION WAS PASSED IN
ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS
OPEN MEETINGS ACT; ADOPTING A SAVINGS CLAUSE;
DECLARING AN EFFECTIVE DATE; AND REQUIRING
DELIVERY OF THIS RESOLUTION TO THE COMPANY AND
THE ACSC’S LEGAL COUNSEL.
WHEREAS, the Town of Argyle, Texas (“Town”) is a gas utility customer of Atmos
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority
with an interest in the rates, charges, and services of Atmos Mid-Tex; and
WHEREAS, the Town is a member of the Atmos Cities Steering Committee (“ACSC”), a
coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined
together to facilitate the review of, and response to, natural gas issues affecting rates charged in
the Atmos Mid-Tex service area; and
WHEREAS, ACSC and the Company worked collaboratively to develop a Rate Review
Mechanism (“RRM”) tariff that allows for an expedited rate review process by ACSC Cities as a
substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by the
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Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost of
serving the Atmos Mid-Tex Division; and
WHEREAS, the current RRM tariff was adopted by the Town in a rate ordinance in
2018; and
WHEREAS, on about April 1, 2021, Atmos Mid-Tex filed its 2021 RRM rate request with
ACSC Cities based on a test year ending December 31, 2020; and
WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2021 RRM filing
through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve issues
identified in the Company’s RRM filing; and
WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants,
recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of $22.78
million applicable to ACSC Cities with an Effective Date of December 1, 2021; and
WHEREAS, ACSC agrees that Atmos’ plant-in-service is reasonable; and
WHEREAS, with the exception of approved plant-in-service, ACSC is not foreclosed from
future reasonableness evaluation of costs associated with incidents related to gas leaks; and
WHEREAS, the two month delayed Effective Date from October 1 to December 1 will
save ACSC ratepayers approximately $3.8 million off new rates imposed by the attached tariffs
(Exhibit A); and
WHEREAS, the attached tariffs (Exhibit A) implementing new rates are consistent with
the recommendation of the ACSC Executive Committee, are agreed to by the Company, and are
just, reasonable, and in the public interest; and
WHEREAS, the settlement agreement sets a new benchmark for pensions and retiree
medical benefits (Exhibit B); and

Res. 2021-40 Atmos RRM
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WHEREAS, the settlement agreement establishes an amortization schedule for regulatory
liability prepared by Atmos Mid-Tex (Exhibit C); and
WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable expenses
associated with RRM applications;
NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN
OF ARGYLE, TEXAS:
Section 1. That the findings set forth in this Resolution are hereby in all things approved.
Section 2. That, without prejudice to future litigation of any issue identified by ACSC,
the Town Council finds that the settled amount of an increase in revenues of $22.78 million for
ACSC Cities represents a comprehensive settlement of gas utility rate issues affecting the rates,
operations, and services offered by Atmos Mid-Tex within the municipal limits arising from
Atmos Mid-Tex’s 2021 RRM filing, is in the public interest, and is consistent with the Town’s
authority under Section 103.001 of the Texas Utilities Code.
Section 3. That despite finding Atmos Mid-Tex’s plant-in-service to be reasonable, ACSC
is not foreclosed in future cases from evaluating the reasonableness of costs associated with
incidents involving leaks of natural gas.
Section 4. That the existing rates for natural gas service provided by Atmos Mid-Tex are
unreasonable. The new tariffs attached hereto and incorporated herein as Exhibit A, are just and
reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional $22.78
million from customers in ACSC Cities, over the amount allowed under currently approved rates.
Such tariffs are hereby adopted.

Res. 2021-40 Atmos RRM
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Section 5. That the ratemaking treatment for pensions and retiree medical benefits in
Atmos Mid-Tex’s next RRM filing shall be as set forth on Exhibit B, attached hereto and
incorporated herein.
Section 6. That subject to any future settlement or decision regarding the balance of Excess
Deferred Income Tax to be refunded to ratepayers, the amortization of regulatory liability shall be
consistent with the schedule found in Exhibit C, attached hereto and incorporated herein.
Section 7. That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses of
the ACSC in processing the Company’s 2021 RRM filing.
Section 8. That to the extent any resolution or ordinance previously adopted by the Council
is inconsistent with this Resolution, it is hereby repealed.
Section 9. That the meeting at which this Resolution was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,
Chapter 551.
Section 10. That if any one or more sections or clauses of this Resolution is adjudged to
be unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining
provisions of this Resolution, and the remaining provisions of the Resolution shall be interpreted
as if the offending section or clause never existed.
Section 11. That consistent with the Town Ordinance that established the RRM process,
this Resolution shall become effective from and after its passage with rates authorized by attached
tariffs to be effective for bills rendered on or after December 1, 2021.
Section 12. That a copy of this Resolution shall be sent to Atmos Mid-Tex, care of Chris
Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy
Corporation, 5420 LBJ Freeway, Suite 1862, Dallas, Texas 75240, and to Thomas Brocato,

Res. 2021-40 Atmos RRM
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General Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue,
Suite 1900, Austin, Texas 78701.
DULY PASSED AND APPROVED BY THE TOWN COUNCIL OF THE TOWN OF
ARGYLE, TEXAS, BY A VOTE OF ____ TO ____, ON THIS THE 2ND DAY OF AUGUST,
2021.

Bryan Livingston, Mayor

ATTEST:

Town Secretary Erika McComis

APPROVED AS TO FORM:

______________________________
Town Attorney Brenda McDonald

Res. 2021-40 Atmos RRM
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Exhibit A
to 2021 RRM Resolution or Ordinance
Mid-Tex Tariffs
Effective December 1, 2021
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RRC Tariff No:

RATE SCHEDULE:

R – RESIDENTIAL SALES

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

Item 9.

PAGE:

Application
Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.
Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.
Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge

Amount

Customer Charge per Bill

$ 20.85 per month

Rider CEE Surcharge

$ 0.05 per month1

Total Customer Charge
Commodity Charge – All Ccf

$ 20.90 per month
$0.27979 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.
Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.
Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).
Agreement
An Agreement for Gas Service may be required.
Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1

Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2021.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RRC Tariff No:

RATE SCHEDULE:

C – COMMERCIAL SALES

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

Item 9.

PAGE: Page

Application
Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.
Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.
Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:
Charge

Amount

Customer Charge per Bill

$ 56.50 per month

Rider CEE Surcharge

$ 0.01 per month1

Total Customer Charge
Commodity Charge – All Ccf

$ 56.51 per month
$ 0.12263 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.
Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.
Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).
Agreement
An Agreement for Gas Service may be required.
Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1

Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2021.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RRC Tariff No:

RATE SCHEDULE:

I – INDUSTRIAL SALES

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

Item 9.

PAGE:

Application
Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.
Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.
Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:
Charge

Amount

Customer Charge per Meter

$ 1,054.75 per month

First 0 MMBtu to 1,500 MMBtu

$ 0.4330 per MMBtu

Next 3,500 MMBtu

$ 0.3171 per MMBtu

All MMBtu over 5,000 MMBtu

$ 0.0680 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.
Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).
Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”
Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RRC Tariff No:

RATE SCHEDULE:

I – INDUSTRIAL SALES

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

Item 9.

PAGE:

Agreement
An Agreement for Gas Service may be required.
Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.
Special Conditions
In order to receive service under Rate I, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RRC Tariff No:

RATE SCHEDULE:

T – TRANSPORTATION

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

Item 9.

PAGE:

Application
Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for
use in Customer's facility.
Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.
Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:
Charge

Amount

Customer Charge per Meter

$ 1,054.75 per month

First 0 MMBtu to 1,500 MMBtu

$ 0.4330 per MMBtu

Next 3,500 MMBtu

$ 0.3171 per MMBtu

All MMBtu over 5,000 MMBtu

$ 0.0680 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.
Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.
Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.
Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).
Imbalance Fees
All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.
Monthly Imbalance Fees
Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer’s monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RRC Tariff No:

RATE SCHEDULE:

T – TRANSPORTATION

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

Item 9.

PAGE:

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”
Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.
Agreement
A transportation agreement is required.
Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.
Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION
RIDER:

WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

PAGE:

Provisions for Adjustment
The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
Normalization Adjustment." The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.
Computation of Weather Normalization Adjustment
The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

WNAFi

=

Ri

(HSFi

x

(BLi

+

(NDD-ADD) )

(HSFi

x

ADD) )

Where
i

=

WNAFi

=

Ri

=

any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification
Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed in cents per Ccf
Commodity Charge rate of temperature sensitive sales for the ith schedule or
classification.

HSFi

=

heat sensitive factor for the ith schedule or classification divided by the
average bill count in that class

NDD

=

billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

ADD

=

billing cycle actual heating degree days.

Bli

=

base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:
WNAi =

WNAFi x qij
Where qij is the relevant sales quantity for the jth customer in ith rate schedule.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION
RIDER:

WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 12/01/2021

PAGE:

Base Use/Heat Use Factors

Weather Station

Residential
Base use
Heat use
Ccf
Ccf/HDD

Commercial
Base use
Ccf

Heat use
Ccf/HDD

Abilene

11.88

0.1459

85.39

0.6996

Austin

10.34

0.1452

194.82

0.9398

Dallas

15.21

0.1915

148.19

1.0986

Waco

10.63

0.1373

130.39

0.7436

Wichita
Falls

12.63

0.1398

109.17

0.5803

Weather Normalization Adjustment (WNA) Report
On or before June 1 of each year, the company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the company calculated
its WNAs factor during the preceding winter season. Additionally, on or before June 1 of each year, the
company files one hard copy and an Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.

121

Item 9.

Exhibit B
to 2021 RRM Resolution or Ordinance
Mid-Tex
2021 Benchmark for Pensions
and Retiree Benefits
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3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

1
2

Line
No.

956,873

956,873

$

75.07%

$

$

1,274,655 $
100.00%
1,274,655 $

2,917,949 $
43.68%

$

$

$

$

1,609,582

1,609,582

75.07%

$

$

2,144,130 $
100.00%
2,144,130 $

4,908,358 $
43.68%

1,602,484

1,602,484

38.66%

$
$

4,145,546 $
100.00%
4,145,546 $

5,447,063 $
76.11%

Pension
Account Plan
(d)

32,322
32,322

11.00%

$

$

293,818 $
100.00%
293,818 $

293,818 $
100.00%

Mid-Tex Direct
Supplemental
Executive Benefit
Plan
(e)

1,941,691

1,941,691

38.66%

$

$

5,023,057
100.00%
5,023,057 $

6,600,073
76.11%

PostEmployment
Benefit Plan
(f)

Notes:
1. Studies not applicable to Mid-Tex or Shared Services are omitted.
2. Mid-Tex is proposing that the Fiscal Year 2021 Willis Towers Watson actuarial amounts shown on WP_F-2.3 and WP_F-2.3.1, be approved by the RRM Cities as the
benchmark amounts to be used to calculate the regulatory asset or liability for future periods. The benchmark amount approved by the RRM Cities for future periods
includes only the expense amount. The amount attributable to capital is recorded to utility plant through the overhead process as described in the CAM.
3. SSU amounts exclude cost centers which do not allocate to Mid-Tex for rate making purposes.

Total Pension Account Plan
Total Post-Employment Benefit Plan
Total Supplemental Executive Benefit Plan
Total (Ln 13 + Ln 14 + Ln 15)

O&M Expense Factor (WP_F-2.3, Ln 2)

Summary of Costs to Approve (1):

O&M and Capital Allocation Factor
Proposed Benefits Benchmark Costs to Approve (Ln 3 x Ln 4) (3)

Proposed Benefits Benchmark - Fiscal Year 2021 Willis Towers Watson
Report as adjusted (1) (2) (3)
Allocation to Mid-Tex
Proposed Benefits Benchmark Costs Allocated to Mid-Tex (Ln 1 x Ln 2)

Description
(a)

Shared Services
PostPension
Employment
Account Plan
Benefit Plan
(b)
(c)

ATMOS ENERGY CORP., MID-TEX DIVISION
PENSIONS AND RETIREE MEDICAL BENEFITS FOR CITIES APPROVAL
TEST YEAR ENDING DECEMBER 31, 2020

2,559,357
3,551,272
32,322
6,142,952

12,881,205

Adjustment
Total
(g)

Item 9.
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Exhibit C
to 2021 RRM Resolution or Ordinance
Mid-Tex 2021 Schedule for
Amortization for Regulatory Liability
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Item 9.
ATMOS ENERGY CORP., MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMBER 31, 2020
AMORTIZATION OF REGULATORY LIABILITY

Line
No.

Year Ended
Dec. 31
(a)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

2017 (3)
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043

Beginning
Protected Balance
(b)
$

$
(51,477,654)
(50,982,677)
(49,002,767)
(47,022,857)
(43,558,015)
(41,578,105)
(39,598,195)
(37,618,286)
(35,638,376)
(33,658,466)
(31,678,556)
(29,698,647)
(27,718,737)
(25,738,827)
(23,758,917)
(21,779,007)
(19,799,098)
(17,819,188)
(15,839,278)
(13,859,368)
(11,879,459)
(9,899,549)
(7,919,639)
(5,939,729)
(3,959,820)
(1,979,910)

Protected
Amortization
(c)
494,977
1,979,910
1,979,910
3,464,842
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910

Revenue Related Tax Factor
Revenue Related Taxes on Annual Amortization
Amortization Including Revenue Related Taxes

Ending Protected
Balance
(d)
$

(51,477,654) $
(50,982,677)
(49,002,767)
(47,022,857)
(43,558,015)
(41,578,105)
(39,598,195)
(37,618,286)
(35,638,376)
(33,658,466)
(31,678,556)
(29,698,647)
(27,718,737)
(25,738,827)
(23,758,917)
(21,779,007)
(19,799,098)
(17,819,188)
(15,839,278)
(13,859,368)
(11,879,459)
(9,899,549)
(7,919,639)
(5,939,729)
(3,959,820)
(1,979,910)
0

Beginning
Unprotected
Balance
(e)

Unprotected
Amortization
(f)

$
343,746,535
340,232,667
326,174,795
312,185,886
285,795,760
225,628,231
165,460,703
105,293,175
45,125,646
(0)
-

Total
Protected &
Unprotected
Amortization
(h)

Ending Unprotected
Balance
(g)

$
(3,513,868)
(14,057,872)
(13,988,908)
(26,390,127)
(60,167,528)
(60,167,528)
(60,167,528)
(60,167,528)
(45,125,646)
0
-

See WP_F-5.1
Amortization * Tax Factor
Amortization + Taxes

343,746,535 $
340,232,667
326,174,795
312,185,886
285,795,760
225,628,231
165,460,703
105,293,175
45,125,646
(0)

$
$

$
(3,018,891)
(12,077,963)
(12,008,999)
(22,925,284)
(58,187,619)
(58,187,619)
(58,187,619)
(58,187,619)
(43,145,737)
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910
1,979,910

Total
Protected &
Unprotected
Balance
(i)
292,268,881
289,249,991
277,172,028
265,163,029
242,237,745
184,050,126
125,862,508
67,674,889
9,487,270
(33,658,466)
(31,678,556)
(29,698,647)
(27,718,737)
(25,738,827)
(23,758,917)
(21,779,007)
(19,799,098)
(17,819,188)
(15,839,278)
(13,859,368)
(11,879,459)
(9,899,549)
(7,919,639)
(5,939,729)
(3,959,820)
(1,979,910)
0

6.79%
3,949,355
62,136,973

Notes:
1. The annual amortization of the protected balance is a 26 year recovery period based on the Reverse South Georgia Method. The annual amortization of the unprotected balance is 5 years.
2. The Regulatory Liability is recorded to FERC Accounts 253 and 242, Sub Account 27909.
3. This is the final Mid-Tex liability balance filing the Fiscal Year 2018 tax return.
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Item 10.

Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Action Item

August 2, 2021

PRESENTER:
Rich Olson, Town Administrator
ITEM DESCRIPTION:
Discuss and consider the establishment and appointment of members to an interview
committee for the Town of Argyle contract services engineering firm selection process.
BACKGROUND INFORMATION:
The Town Council requested that a request for qualifications (RFQ) for a new engineering
firm be drafted and distributed. Town Staff sent out a request for qualifications (RFQ) for
general engineering services the week of June 7, 2021. The RFQ requires that the
engineering firm be licensed in the State of Texas with considerable experience in the
areas of municipal consulting, including wastewater, drainage, stormwater, roads and
transportation, park development and project oversight. In addition, they will be required
do as-needed services which may be determined by the Town Council or Town staff. Any
engineering firm interested in submitting a proposal was required to do so by the close of
business on July 12, 2021. The Town received proposals from three firms - NeelSchaffer, Freese and Nichols (FNI) and Colliers Engineering and Design. Town staff did
grade the RFQ’s and the following scores were given: FNI, 91.5; Neel-Schaffer,88; and
Colliers Engineering,48. Town staff did confer with Mayor Livingston on how we should
move forward. Mayor Livingston would like to create a committee to interview the top two
firms (FNI and Neel-Schaffer). The committee would consist of Mayor Livingston and two
other members of the council, appointed by the Council. The committee would interview
the engineering firms via Zoom and report back to the Town Council with a
recommendation at the August 16, 2021, meeting. The Zoom interviews should take 30
minutes each.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
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Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
None.
RECOMMENDED MOTION AND/OR ACTION:
For the Town Council to approve the creation of a engineering interview committee and
appoint Mayor Livingston and two members of the Council to the committee .
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Item 11.

Mayor and Council
Agenda Item
Memorandum
ITEM TYPE

MEETING DATE:

Consent Agenda

August 2, 2021

PRESENTER:
Rich Olson, Town Administrator
ITEM DESCRIPTION:
Consider approval of Resolution No. 2020-42 approving the terms of a Professional
Services Agreement with Eddie Peacock, PLLC, for services relating to financial
management support and authorizing the Town Administrator to execute the same on
behalf of the Town.
BACKGROUND INFORMATION:
For the last two years, the Town has had a professional services agreement with Ms.
Cheryl Davenport to support the Town Secretary/ Town Treasurer position. Ms.
Davenport's contract expired on July 15, 2021, and she has decided to retire. In order to
continue performing the financial duties needed for the Town, the assistance of a financial
consultant is necessary for the training of the current responsibilities and to assist with
the upcoming budget and audit process. Staff is proposing to enter into a professional
service agreement with Mr. Eddie Peacock. Mr. Peacock has several years of experience
with municipal finances and Incode software. He also has previously worked with the
Town and is familiar with our processes. He is currently assisting several Towns in are
area.
The rate of services provided by Mr. Peacock is $125 per hour, and staff estimates the
time needed per month to be approximately 20-30 hours for the first few months until new
staff has been trained. During this time, he will provide training to the Interim Town
Secretary/Treasurer, Town Treasurer and Town Administrator. Once Mr. Peacock
provides the initial training and assistance, he will be utilized on an as-needed basis
throughout the fiscal year.
FISCAL IMPACT:
Not Applicable
Proposed Expenditure:
General Ledger Code:
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Proposed Revenue:
Budget Amendment Required:
Financial Review Completed by:

No

LEGAL REVIEW:
Not applicable.
ATTACHMENTS:
Resolution No. 2020-42
Eddie Peacock, PLLC, Professional Services Agreement
RECOMMENDED MOTION AND/OR ACTION:
Approve the agreement for professional services with Eddie Peacock, PLLC for financial
management support and authorize the Town Administrator to execute same.
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TOWN OF ARGYLE, TEXAS
RESOLUTION NO. 2020-42
A RESOLUTION BY THE TOWN COUNCIL OF THE TOWN OF
ARGYLE, TEXAS, APPROVING THE TERMS AND CONDITIONS OF A
PROFESSIONAL SERVICES AGREEMENT BY AND BETWEEN THE
TOWN OF ARGYLE, TEXAS, AND EDDIE PEACOCK, PLLC, FOR
SERVICES RELATING TO FINANCIAL MANAGEMENT SUPPORT;
AUTHORIZING ITS EXECUTION, AND PROVIDING AN EFFECTIVE
DATE; AND SETTING FORTH OTHER PROVISIONS RELATED
THERETO.

WHEREAS, the Town of Argyle needs a new financial management support service
provider; and
WHEREAS, the Town staff has carefully reviewed and considered the proposal for the
services of Eddie Peacock, PLLC, for the purpose of providing financial management staff support
and training, including but not limited to, analyzing and processing accounting information and
preparing accounting and other financial reports, reconciliations and adjustments; and
WHEREAS, it has been determined to be in the best interest of the Town to continue to
maintain a strong financial management and operating support system that will ensure that the
Town’s fiscal accountability is maintained, and public funds are budgeted according to generally
accepted accounting practices for municipalities; and
WHEREAS, said proposal for financial management support services is hereby
recommended for approval; and
WHEREAS, the Town Council finds that the passage of this Resolution is in the best
interest of the citizens of Argyle.

NOW THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE
TOWN OF ARGYLE, TEXAS:

Section 1.

The facts and recitals set forth in the preamble of this resolution are hereby found
to be true and correct.

Section 2.

The terms and conditions of the Agreement attached as Exhibit “A”, having been
reviewed by the Town Council of the Town of Argyle are found to be acceptable
and in the best interests of the Town of Argyle.
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Section 3.

The Mayor, or designee, is hereby authorized to execute the Agreement and all
other documentation in connection herewith on behalf of the Town of Argyle.

PASSED AND APPROVED THIS THE 2ND DAY OF AUGUST 2021.

TOWN OF ARGYLE, TEXAS

_______________________________
Mayor Bryan Livingston
ATTEST:

_______________________________
Town Secretary Erika McComis
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Town of Argyle
Proposal to Provide Finance Interim Support and Training

July 28, 2021

Eddie Peacock, PLLC
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Eddie Peacock, PLLC
PO Box 724
Grapevine, Texas 76099-0724
(214) 356-0116

July 28, 2021
Rich Olson, Town Administrator
Town of Argyle
Dear Mr. Olson:
Thank you for inviting the firm of Eddie Peacock, PLLC to provide this proposal for professional
services to the Town of Argyle. I have created the attached proposed scope of services based on
the information you have provided and my understanding of your requirements.
This proposal serves as an engagement letter to clarify the scope of services and the responsibility
of Eddie Peacock, PLLC in this effort.
You will note that my services extend only to providing interim staff support and training from
financial information provided to me by the Town of Argyle. I do not provide any auditing on these
amounts or any assurances or opinions on the financial information. I will rely on the Town of
Argyle for the accuracy of information provided.
The attached proposal is submitted for your review.
Sincerely,

Eddie Peacock, PLLC
Fiscal Consultant
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Town of Argyle
Providing Finance Interim Staff Support
Section I – Finance Interim Staff Support and Training
Definition
Providing Finance interim staff support, and training is limited to providing support to Town Staff in
analyzing and processing accounting information and preparing accounting and other financial
reports, reconciliations and adjustments from information that is the representation of
management. These reports offer no opinions or any other form of assurance on the fairness of
the presentation of financial statements.
Process
I propose to conduct the following steps in the performance of these services:
Provide interim staff support for the Town of Argyle:
1. Obtain general understanding of transactions and records of the Town of Argyle:
a. Review prior financial statements and other financial data
b. Correspond with key personnel
2. Prepare accounting and financial reports as requested
3. Communicate with other Town Staff on analyzing and completing accounting reconciliations
and adjustments.
4. Liaise with the external auditors in order to facilitate completion of the external audit field
work in a timely manner; dependent upon the Town providing accounting records, files and
other required information on a timely basis.
5. Direct supervision of Town Staff is not included in the scope of services

Section II – Personnel
Edward B. Peacock will be directly responsible to the Town for the timely and responsive
performance of the services described herein. In this role, he will be responsible for coordinating all
project activities, conducting analysis, and providing advisory services, as well as providing interim
staff support.
Edward B. Peacock
Serving in or for the public sector since 1986, Edward has exposure to most financial functions
within municipal government. Starting as an Administrative Financial Intern with the Town of Grand
Prairie, Edward progressed to the Accounting Manager and Chief Accountant levels with the Cities
of Keller, DeSoto and Flower Mound. Edward was involved in all areas of municipal finance,
including investments, cash management, financial reporting and budget preparation. As an
external consultant, Edward provides financial report preparation, interim staff support and impact
fee analysis. He also works with clients on fiscal policies and management strategies that affect
fiscal stewardship. His work on management consulting entails work related to improving client
operational efficiency and effectiveness.
Appendix A
134

Item 11.

Nichola Y. Peacock
Nichola specializes in bank and general ledger reconciliations, process implementation and
analysis. Her services provide an independent control on account reconciliations and credit card
processes.
Nichola also has experience in budget preparation, analysis and publications.

Section III– Timing and Professional Fees
Timing
The Town of Argyle will provide accounting records, files, and other required information on a
timely basis in order to complete the project on schedule.
Eddie Peacock proposes the following schedule:
Provide interim staff support and training.
Time periods: August 2021 to December 2021
On site days to be scheduled at the request of the Town Administrator and subject to the
availability of the Contractor.
Fees

Hourly Billing
The services of Eddie Peacock are to be billed at the rate of $125 per hour plus round-trip mileage
at the current IRS rate.
The services of Nichola Peacock are to be billed at the rate of $75 per hour plus round-trip mileage
at the current IRS rate.
Clerical services shall bill at the rate of $50 per hour plus round-trip mileage at the current IRS rate.
A trip fee will be charged for on-site visits. TBD at time of request.
Eddie Peacock, PLLC shall provide Client with an accurate accounting of time spent on the project,
either on site or otherwise.
The Town will be invoiced weekly for the hours worked; with payment terms due within ten (10)
days of receipt.

Section IV – Conclusions
I am excited about this opportunity to provide professional services to the Town of Argyle. This
proposal attempts to match specific skills and tasks to the needs identified. I am willing to modify
any element of this scope to better fit the needs of the Town.
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CONSULTING AGREEMENT

THIS CONSULTING AGREEMENT is made and entered into as of this
____________________, by and between the Town of Argyle, Texas (“Client”) and Eddie
Peacock, PLLC, with offices at 102 Brookside Drive, Grapevine, Texas 76051.
WHEREAS EDDIE PEACOCK, PLLC is in the business as a consultant to local government
regarding financial management support, including fiscal, administrative, and technology
matters.
WHEREAS Client desires to engage EDDIE PEACOCK, PLLC for a project relating to the above
mentioned and other areas of expertise.
NOW, THEREFORE, in consideration of the promises and mutual agreements herein, Client
and EDDIE PEACOCK, PLLC agree as follows:
1.

2.

EDDIE PEACOCK, PLLC's Engagement
(a)

Client hereby engages EDDIE PEACOCK, PLLC and Client agree that this
engagement is fully described and will be carried out in accordance with the terms
and conditions contained within Appendix “A” (attached), and hereby made a part of
this document by reference.

(b)

EDDIE PEACOCK, PLLC shall undertake and accomplish the Engagement with
standards acceptable to Client. In carrying out the Engagement, EDDIE PEACOCK,
PLLC shall maintain liaison with the Town Administrator, or such other employee of
Client as Client may designate.

Scope of Engagement and Fees
(a)

EDDIE PEACOCK, PLLC services will generally fall within those required to provide
staff support and training. The productivity of the EDDIE PEACOCK, PLLC
personnel will be reliant on Client staff’s efficient use of resources and management
of priorities and projects. On site days to be scheduled at the request of the Town
Administrator and subject to the availability of EDDIE PEACOCK, PLLC.

(b)

The work may be on site or off-site via remote connection, or in consultation via
phone, fax or email. At the conclusion of the term, EDDIE PEACOCK, PLLC will
provide options for the Town to extend or renew this agreement. The fees will be
charged per the following schedule:
The services of Eddie Peacock are to be billed at the rate of $125 per hour plus
round-trip mileage at the current IRS rate.

(c)

Services provided by the firm of Eddie Peacock, PLLC and not performed by Eddie
Peacock:
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Nichola Peacock: $75/ hour (6 hours minimum per on-site visit), plus round-trip
mileage at the current IRS rate.
Clerical services shall bill at the rate of $50 per hour plus round-trip mileage at the
current IRS rate.
Eddie Peacock, PLLC shall provide Client with an accurate accounting of time spent
on the project, either on site or otherwise.

3.

Independent Contractor Status
EDDIE PEACOCK, PLLC shall be an independent contractor and EDDIE PEACOCK,
PLLC acknowledges, and confirms to client, its status as that of an independent contractor.
Nothing herein shall be deemed or construed to create a joint venture, partnership, agency
or employee/employer relationship between the parties for any purpose, including but not
limited to taxes or employee benefits. EDDIE PEACOCK, PLLC will be solely responsible
for payment of any and all taxes and insurance. EDDIE PEACOCK, PLLC will submit to
Client upon request, evidence of compliance with the provisions of this paragraph in a form
and manner satisfactory to Client.

4.

Power to Act on Behalf of Client
EDDIE PEACOCK, PLLC shall not have any right, power or authority to create any
obligation, express or implied, or make representation on behalf of Client except as EDDIE
PEACOCK, PLLC may be expressly authorized in advance in writing from time to time by
Client and then only to the extent of such authorization.

5.

Payment
Client shall pay to EDDIE PEACOCK, PLLC a fee based upon actual billed hours, unless
otherwise specified in this document, based upon the rates identified in Section 2(b)
above. EDDIE PEACOCK, PLLC will submit an invoice on a weekly basis. Payment is
due no more than 10 days following the date the invoice is submitted by EDDIE
PEACOCK, PLLC to Client.

6.

Expenses
EDDIE PEACOCK, PLLC will be responsible for all out-of-pocket expenses, except for outof-Town travel (airfares, hotel, rental car, and meals), which will be reimbursed at actual
cost, as provided by receipts and other evidence provided to Client by EDDIE PEACOCK,
PLLC. EDDIE PEACOCK, PLLC shall not incur such expenses without the express
approval, in advance, of Client.

7.

EDDIE PEACOCK, PLLC's Covenants
EDDIE PEACOCK, PLLC covenants to Client as follows:
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8.

(a)

EDDIE PEACOCK, PLLC will comply at all times with all applicable laws and
regulations of any jurisdiction in which EDDIE PEACOCK, PLLC acts;

(b)

EDDIE PEACOCK, PLLC will comply with all applicable policies and standards and
shall carry out the Project in a manner consistent with the ethical and professional
standards of Client;

(c)

EDDIE PEACOCK, PLLC will comply at all times with all security provisions in effect
from time to time at Client's premises, with respect to access to premises, and all
materials belonging to Client;

(d)

EDDIE PEACOCK, PLLC shall not use Client's name in any promotional materials
or other communications with third parties without Client's prior consent; and

(e)

EDDIE PEACOCK, PLLC is legally authorized to engage in business in the United
States and will provide Client satisfactory evidence of such authority upon request.

Confidentiality
During the course of carrying out the Project, EDDIE PEACOCK, PLLC may have access
to Confidential Information that relates to Client's past, present, or future. In connection
therewith, the following subsections shall apply:
(a)

The Confidential Information may be used by EDDIE PEACOCK, PLLC only to
assist EDDIE PEACOCK, PLLC in connection with the Project;

(b)

EDDIE PEACOCK, PLLC will protect the confidentiality of the Confidential
Information in the same manner that EDDIE PEACOCK, PLLC protects its own
confidential information of like kind. Access to the Confidential Information shall be
restricted to EDDIE PEACOCK, PLLC and Client's personnel and EDDIE
PEACOCK, PLLC shall not disclose Confidential Information to any third party;

(c)

The Confidential Information may not be copied or reproduced without Client's prior
written consent;

(d)

Unless otherwise expressly authorized in writing by Client, all Confidential
Information made available to EDDIE PEACOCK, PLLC, including copies thereof,
shall be returned to Client upon the first to occur of (i) termination of this Agreement
or (ii) request by Client; and

(e)

Nothing in this Agreement shall prohibit or limit EDDIE PEACOCK, PLLC's use of
information (including, but not limited to, ideas, concepts, know-how, techniques,
and methodology) (i) previously known to it, (ii) independently developed by it,
(iii) acquired by it from a third party which is not, to EDDIE PEACOCK, PLLC's
knowledge, under an obligation to Client not to disclose such information, or
(iv) which is or becomes publicly available through no breach by EDDIE PEACOCK,
PLLC of this Agreement.
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(f)

9.

Due to the EDDIE PEACOCK, PLLC's access to Confidential Information, Client
reserves the right to request a background report, should Client deem such report to
be necessary.

Ownership
All materials prepared by EDDIE PEACOCK, PLLC for Client pursuant to this Agreement
shall be owned exclusively by Client and EDDIE PEACOCK, PLLC hereby assigns to
Client all rights in such materials and copyrights therein

10.

Indemnification
To the extent permitted under Texas law, and subject to the last sentence of this Section
10, EDDIE PEACOCK, PLLC and Client shall indemnify and hold each other, their
employees and agents, harmless from and against any claims, demands, loss, damage or
expense (i) related to bodily injury or death of any person or damage to property resulting
from the negligent or willful acts or omissions of each other, (ii) resulting from any claim
that EDDIE PEACOCK, PLLC is not an independent contractor, (iii) incurred by Client
based on any claim that any deliverable or other materials delivered under this Agreement
or use thereof by Client infringes any copyright, trade secret or other proprietary right of
any third party or (iv) resulting from a breach by EDDIE PEACOCK, PLLC of the covenants
under Section 7. Nothing in this provision shall require, or be deemed or construed to have
required, the Client to assess or collect revenue or to create a sinking fund to satisfy any
indemnity obligation in this Agreement.

11.

Term
This Agreement shall be effective as of ________, 2021 and shall terminate on December
31, 2021, unless the term hereof is extended pursuant to express written agreement of the
parties or unless previously terminated as provided in Section 12 below.

12.

Termination
(a)

Client may, upon giving fourteen (14) days' written notice identifying specifically the
basis for such notice, terminate this Agreement for breach of a material term or
condition of this Agreement, provided EDDIE PEACOCK, PLLC shall not have
cured such breach within the fourteen (14) day period.

(b)

In the event unsatisfactory results to the inquiry referred to in paragraph (f) of
Section 7 are received, Client may terminate this Agreement without notice.

(c)

Either party may at any time terminate this Agreement upon giving thirty (30) days'
written notice to the other party.

(d)

In the event this Agreement is terminated, EDDIE PEACOCK, PLLC shall be
entitled to payment of all fees, as provided in Sections 4 and 5 respectively,
incurred prior to the effective date of such termination.
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(e)

13.

Upon termination of this Agreement for any reason, EDDIE PEACOCK, PLLC will
cease all activity on the Engagement and shall promptly provide to Client, without
cost to Client, all work product and files developed by EDDIE PEACOCK, PLLC
under this Agreement and all materials provided to EDDIE PEACOCK, PLLC by
Client in connection with this Agreement.

Priority of this Agreement
This Agreement sets forth the entire intent and understanding of the parties hereto on the
subject matter hereof and supersedes any other agreements or understandings. It may be
amended only by a writing duly signed by both of the parties hereto.

14.

Governing Law
This Agreement shall be governed by and construed in accordance with the laws of the
State of Texas.

IN WITNESS WHEREOF, the parties have duly executed this Agreement as of the day and year
first below written.

Town of Argyle, Texas

Eddie Peacock, PLLC

By: ____________________________

By:

Date: __________________________

Date: July 28, 2021
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